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Wednesday, the 16th August, 1978

The PRESIDENT (the I-Ion. Clive Griffiths)
took the Chair at 4.30 p.m.. and read prayers.

QUESTIONS
Questions were taken at this stage.

FEDERAL BUDGET

Effect; Urgency Motin 
h \ THE PRESIDENT (The Hon. Clive Griffiths)

14.5 p.m.J: I wish to announce that I have
received the following letter-

Dear Mr President,
In accordance with the provisions of

Standing Order Number 62, 1 wish to advise
you of my desire to move for the
adjournment of the House for the purpose of
discussing the Federal Budget introduced
yesterday and, in particular, to express anger
and concern over yesterday's Federal Budget
provisions because they will-

(a) create greater hardships for the
elderly, the infirm, the unemployed
and young families;

(b) disadvantage the already hard hit
rural sector in Western Australia;

(c) thrust Western Australia into
deeper economic recession.

Yours sincerely,
D. K. DANS. M-L.C.
Leader of the Opposition in The
Legislative Council

THlE HON. D. K. DANS (South
Metropolitan-Leader of the Opposition) [4.58
p.m.I: I move-

That the House at its rising adjourn until
11.00 a.mi., Friday, the 18th August.

The PRESIDENT: Pursuant to Standing Order
62 it will be necessary for a motion to be
supported by four members rising in their places.

Four members having risen in their places,
The Hon. D. K. DANS: It is with genuine

concern that I bring this matter before
Parliament today because here we are in 1978
witnessing the greatest attack ever experienced on
the living standards of the Australian people.

We have always tried to pride ourselves that we
are a classless society. If some people have
thought that was so, the introduction of this

Federal Budget must certainly destroy the
illusion, because it is a Budget which is framed to
disadvantage those who are already
disadvantaged and to protect those who are in
positions of wealth and power.

It is a smash-and-grab Budget, as some
newspapers have branded it; and if I may be
permitted to say so, it is a revolting Budget. They
arc not my words. That is the headline in today's
national paper, The Australian, and that is
exactly how the average Australian will view it. It
is a Budget which has been put together by a man
who is possessed of a belief in his own infallibility
and who is trying to operate on an economic
theory which is tao years out of date. Mr Howard
might have introduced the Budget but it is the
brainchild of Mr Fraser.

The Budget has struck terror into the hearts of
people all over this country, of all political
persuasions and at all levels of society. It is a
Budget which provides no incentive for growth
and no incentive to return to any kind of demand
situtiion, about which I remember Mr Neil
Oliver speaking. In fact, it will bring about
exactly the reverse situation.

I have read in this evening's newspaper a
prediction by Sir William McMahon, an ex- Pri me
Minister of this country and a man who has some
skill in the discipline of economics, that by the
middle of next year this country will be looking
down the barrel at no fewer than 450 000
unemployed people, and I consider his figure to be
conservative. I will be very interested to hear
tonight the comments of members on the other
side of the House. I think they have a duty to get
to their feet and say whether they agree with the
provisions of this Budget or disagree with them.
We are going to discuss the Budget as it affects
this State.

Does anyone think everything is rosy in this
State, despite the frequent assertions of the
Premier? I am growing tired of listening to his
speeches; they are really repetitions of one speech
in which only the nouns are changed. Any honest
person who listens to them or reads them must
agree with my assessment. HeI says things are
"tremendous", and that this, thijt, and the other
thing will happen. They are happening, all right.

Over 900 people are employed by David Jones
in this State because the company believes in the
objective of profit. The company will cease
operations in this State. Boans and other firms
will take over only the premises, not the
employees. We expected a bad Budget but not one
which attacked the ordinary man quite as severely
as this Budget does.
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Let me return to the terms of the letter. This
was a political party, of which the State
Government is a part, which in a rather bizarre
and immoral atmosphere and by same very shady
means took over the government of this country
some three years ago on the understanding and
promise that it was the better economic manager
and that it was only a matter of electing this party
to government and Australia would be put back
on the road to economic recovery. A number of
promises were made. I will not list them, chapter
and verse, because every member of this House
knows what they were. Every one of those
promises has been reneged on, one after the other.
If the people of Australia-and more importantly
the people of Western Australia-are not now
convinced they have been conned, I do not know
how they can be convinced.

In the first instance it was promised there
would be no interference with pensions or with
Medibank, Everything in the garden would be
rosy. We can recall those very expensive television
advertisements in the form of questions and
answers, with Senator Guilfoyle smiling away and
saying, "We will keep Medibank" and do this,
that, and the other thing. That is on record, but
what do we see now?

Family allowances for children and maternity
allowances are to be abolished. A means test is to
be applied to pensioners over the age of 10, and
pensions will be adjusted once a year. Many
things are hidden in the Budget but I cannot
comment on them with any certainty because I
have not had the opportunity to read the Budget
papers. I do not like the sound of many things,
but elderly and infirm people and young families
will be hit to leg because the Federal Government
is intent on establishing two social classes in this
country. That is what the Budget is all about and,
to the credit of the Press of Australia, it has
picked it up very quickly. I said it was a return to
an economic theory which is l00 years old,' but in
reality it is a return to an economic situation
which existed over 1 000 years ago; that is, the
rich will get richer and the poor will get poorer.
Since this Government came to office we have
seen the greatest transference of wealth in this
country from those who need it to those who do
not need it.

The average family man, who falls into the first
category mentioned in my letter, will lose an
absolute minimum of $9 a week. That is not my
figure; I have already explained to the House that
I have not had the opportunity to look at the
detail of the Budget. One does not have to be very
smart to realise that if a sum of $9 a week is
taken out of the pocket of the ordinary person,

that is 59 a week which is not going into the
economy or into circulation, because the average
Mr and Mrs Australia-the vast majority of the
population-have no recourse but to spend their
income. They cannot save it or stash it away; they
have to spend it. We think we have
unemployment now, but if we take $9 a week out
of circulation we can well imagine what will
happen to the elderly, the infirm, the unemployed,
and young families.

I could go on, but it is enough to say this is one
of those foul punches which are given to a person
when he is down. It gives no incentive whatsoever.
I am not skilled in economics but perhaps I am
skilled in the university of adversity, the
university of life, and I would say this: if Sir
William McMahon says unemployment will reach
450000 by the middle of next year, I am of the
opinion it will be much higher. Some alarming
figures have been given at seminars by university
professors, and a trmour circulated in Australia
puts the employment rate in the late 1980s at 31
per cent of the population. I say that in passing. I
cannot confirm it and I do not intend to.

There is at least one point to be made about
this Budget: it has removed the sacking of Senator
Withers from the front page, if only temporarily.
I hope, of course, that was not its intention.

The Hon. H. W. Gayfer: There is something
else on the front page, too.

The Hon. D. K. DANS: Perhaps I can return to
the first point later on. On the question of
disadvantage to the already hard-hit rural sector
in Western Australia, it is not so long ago that we
were treated in this place to a very good speech on
the advantages to country people of the new
petroleum scheme which was introduced by the
Federal Government. A member of my party got
to his feet and disputed some, of those pearls of
wisdom which fell to the floor here. At that time I
did not have any firm opinions about what was
involved. But what do we see today?

If one wanted to quote from the Bible, one
would say, "The Lord giveth and the Lord taketh
away", because a few grains of wheat were
sprinkled on the ground and we now find an
increase of l6c a gallon in the price of petrol.
Mark my words, Mr Deputy President, that does
not include the 1.1 c a litre which it is predicted
the oil companies will be granted by the Prices
Justification Tribunal.

The mathematicians in this Chamber should
have no problem whatsoever in calculating how
much that increase will cost the Australian
community in respect of oil and petrol only, and it
has been estimated, On the figures 1 have been
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able to obtain, that that increase will return to the
Federal Government some $2.5 billion a year.
Our Minister for Transport has been trying to get
a few million dollars out of the Federal
Government for roads. I do not know what
Percentage of that $2.5 billion will come to the
people of Western Australia.

But let us have a look at the effect that increase
will have on the economy. No-one will seriously
suggest petroleum products are not the most
widely used source of energy in Western Australia
in terms of power generation and all manner of
things, but particularly transportation. So we are
looking at at least a 10 or 15 per cent increase in
the prices of all manner of goods and services in
the fulness of time; and despite the Prime
Minister's grim warnings, if he is really sincere he
knows these costs will be reflected in the
Consumer Price Index. If the indexation system is
to remain, and indeed if the arbitration system is
to remain, these costs will be reflected in higher
wages because the men and women of Australia
will say that in the face of the extra $9 in tax and
the other things which have been chapped off in
the last few years, they do not want their standard
of living to be eroded any further.

Taking into consideration the blatant manner
in which the increase in the price of petrol and oil
has been implemented, I am starting to come to
the view that the Prime Minister is right back to
the days of Lord Bruce, and that he really
believes he is infallible and he can do away with
the arbitration system in this country. Let me tell
him and members of his party that that was the
very factor which not only cost his party the
Government benches but also cost a Prime
Minister his seat in Parliament. I could not see
anyone getting away with a move such as that.
One could dispute the fact if one liked.

Let us look at the basic necessities of life such
as milk, bread, meat, transportation in buses,
transportation in aircraft, and transportation by
rail. One could go on and on, and refer to what is
produced in the building industry. Nothing
escapes the increased costs, and the costs will
escalate.

It is a wonder that some member opposite has
not interjected and said, "We can blame Mr
Whitlam for that." I do not know whether Mr
Whitlam is not now having an easy time writing
his memoirs at the Australian National
University. I can assure the House that despite all
the things that have been said about Mr Whitlam,
in a few years' time we will be embracing all the
programmes that had been put forward by him
which were knocked back unfortunately by foes
and, in some cases, by those who posed as friends.

There is the question of the $2.5 billion flowing
into the Treasury at Canberra. I have not been
able to obtain the figures, but no doubt they will
be out in the next few days; and those igures will
reveal the impact on the Australian economy, and
on the rural industries in particular. Some
sections of the rural industries are getting by, but
not very well, and other sections are finding it
extremely tough. Each section of those industries
that is knocked out results in a large drift of those
engaged in that section to the city. I do not want
to go on and on dealing with that aspect, because
every member of this Chamber is capable of
thinking for himself or herself, and knows exactly
what is involved in this episode.

The impact of this Budget on Western
Australia is that it will thrust the State deeper
and deeper into economic recession. We have
already had some examples of this, and with your
permission, Mr Deputy President, I shall quote
some of them.

The people of this community will lose on the
average $9 per week. People in receipt of social
service payments, but are not breadwinners, will
not be granted increased payments--or to use the
common expression, will not be granted any
increase in the dole. The impact of such a move
will fall very heavily on their families, if they have
any. No increase in the dole will mean less money
going into the economy.

Furthermore, the people will be thumped by the
new health scheme. Along with journalists and
other people in this country, I must agree that no-
one knows where we stand. There is no way of
knowing whether there will be a Medibank or no
Medibank at all. As I read in the Press, the
question of a means test will be left to the doctors
to determine.

I suppose what people seeking medical
attention will do is to walk into the surgery of the
local doctor. He will say to those people. "Turn
out your pockets. Let us see what gold there is in
your teeth. What is your job? Where do you
live?"

There is a chance that such a procedure may
create some employment, because such surgeries
will be like sheep loading pens, where the people
are pushed into the pen after seeing the doctor
and being judged on the amount they can afford
to pay.

The hypocrisy of all this staggers me, because it
was only a couple of days ago that the Deputy
Prime Minister (Mr Anthony) rejected the idea of
a growth tax on companies-or should I say a
resources tax--such as Utah and other large
companies.
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It is also well to remember that the Federal
Government has abolished the coal export levy.

The Hon. A. A. Lewis: The member for Collik
may agree with you.

The Hon. D. K. DANS: The honourable
member has some knowledge of what takes place
in New South Wales.

The Hon. A. A. Lewis: Unfortunately that
State is not run by Lewis now.

The Hon. D. K. DANS: The coal levy was
knocked out, and the Queensland Government,
which is not concerned with the whole of
Australia, undercut the price.

The Hon. A. A. Lewis: Who says it is not
concerned with the whole of Australia?

The Hon. D. K. DANS: I am saying it here and
no -% I am on my feet saying it. I hope the
honourable member will say whether or not he
supports me. I shall read Hansard carefully to see
what he says. I shall print pamphlets and advise
through the newspaper every single elector of his
of what he says.

The Hon. W. R. Withers: It will cost you a
fortune to do that.

The Hon. D. K. DANS: I could do that if I
used the newspapers. The honourable member
should not deter me from putting forward what I
have to say. The Leader of the House has said
that we are always condemning the newspapers,
but when they say something nice about us we
quote from them.

The Hon. A. A. Lewis: They have never said
anything nice about me.

The Hon. D. K. DANS: Some comments made
by the Premier (Sir Charles Court) appeared in
The Australian of the 29th June, 1978,' and I
agree with them. After he had been over east to
look for more general purposes funds he was
reported in the newspaper as follows-

The prescription for recession, deferred
major capital works, double tax.

We're on a negative growth factor so far as
the loan funds are concerned. This is a
prescription for recession. And if you
prescribe for recession you'll get it.

The H-on. W. R. Withers: Have you checked to
ensure that was what he said?

The Hon. D. K. DANS: The Premier said that.
Not being content with meting out one dose, he
meted out another, but we do not know the full
intent of it.

Wordsworth was reported in the Daily News as
follows-

"Their (the Fcaser Government's)
indifference to the needs of W.A.'s heavy
development and export-oriented economy is
tragic''.

The deal for W.A. in 1978-79 is more than
"tragic" it is disastrous!

Mr Wordsworth is, however, correct about
one thing, that is the Fraser Government is
indifferent to the needs of W.A. with respect
to roads, despite Sir Charles Court's
advocacy of Mr Fraser's so-called "New
Federalism".

Now the Federal Government is ripping off 52.5
billion from the people by way of another tax on
petrol, and they will be struggling to meet the
increased transport costs. There is no justice in
this imposition. When the people go out to buy
petrol for their vehicles they will be looking for
the Minister for Transport, and probably he will
place a stocking over his head to hide himself in
public.

I agree very much with the statements made by
Mr Wordsworth, because they are very pertinent
to what the Premier (Sir Charles Court) is
reported to have said in The West Australian of
the 23rd June, as follows--

"Sir Charles Court said he could not
remember a worse offer by the
Commonwealth on loan funds.

"This is going to be disastrous from our
point of view, particularly for the building
industry, he said".

I repeat that I agree with those comments.
Since then what has the Federal Government

done? Do members recall the last Federal election
when my party said it would be better for the
Government to defer a reduction in income tax,
and that such a move would augur well for the
future? However, on that occasion we were
slaughtered in the election.

The late Ben Chifley said that the most
sensitive part of the body of an Australian was his
hip pocket nerve. That has been proved once
again; and I suggest it will be proved over and
over again in the future.

On this occasion income tax is to be increased
by 1.5 per cent. This takes me back to the biblical
saying that the Lord giveth and the Lord taketh.
In this case the Federal Government takes a large
bit.

Let us see what Mr Wordsworth had to say on I shall not go into the increase in excise on
that occasion, and I agree with what he said. Mr cigarettes, beer, and spirits. These are traditional
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areas for tax increases. One could go on and on
mentioning the increased taxes.

It was amazing that, when we were discussing
the Budget previously, members opposite were
waiting for the Leader of the House to get up. He
used to give me very good advice on economics by
quoting an economist who was travelling around
this country-no doubt sponsored by certain
sections of industry. He was Milton Friedman.

The Hon. G. C. MacKinnon: I have never been
cheeky enough to give you -advice.

The Hon. D. K. DANS: This economist
advocated going back to an economic theory out
of fashion over 100 years ago.

The Hon. G. C. MacKinnon: Do you agree with
that?

The Hon. D. K. DANS: He also gave a little
advice on what Ayn Rand propounded. What
Milton Friedmand and Ayn Rand have said is no
longer applicable, and some people are burning
the books written by Ayn Rand.

Milton Friedman predicted a very great
recession in the USA in 1978-79. Some people
will say that the USA is in a heavy recession now.
However, he predicted that. Let us hope that
Milton Friedman was as wrong in that prediction
as he was wrong in his prediction about which the
Leader of the House advised me.

The Hon. D. J. Wordsworth: He might have
been referring to deficit budgeting.

The Hon. D. K. DANS: Deficit budgeting! The
pennies will drop one day on the present
Government of this country. It is an established
fact that nothing will happen to our economy and
to the economy of the rest of the World, while the
Japanese and the West Germans refuse to adopt
pro-inflationary budgets.

The Hon. D. J. Wordsworth: That might be the
reason that Friedman said there would be a
depression.

The Hon. D. K. DANS: Whatever the reasons,
they are very real.

The Hon. D. J. Wordsworth: They will not be
solved by your suggestion.

The Hon. D. K. DANS: This is the most
socially inequitable Budget ever introduced, If we
were not a classless society we are now becoming
a classless society. The Federal Budget has laid
the burden squarely on the backs of the men and
women of this country, who cannot afford to bear
the imposts.

I refer to a report which appeared in The West
Australian of the 16th August under the heading

of "An admission of failure". This is a report by
Trevor Gilmour, and is as follows-

Canberra: The Federal Government has
made a tacit admission that its programme to
reform the Australian personal income tax
system was a mistake.

I shall not read beyond that, because that is
exactly what it is. There is not very much we can
do about the Budget; it has been introduced and it
will become operative. As a result, many more
people will become unemployed.

I make the submission to this House once again
that it is about time that we Came to the
realisation that unemployment is a more serious
problem than inflation.

The H-on. A. A. Lewis: Why don't you go down
and read what is at the bottom of the first
paragraph of that report?

The IHon. D. K. DANS: Mr President, in order
to short circuit this, if Mr Lewis wants to tempt
me to quote from every newspaper cutting I have
before me, I will do so.

[Resolved: That motions be continuedl.
The Hon. D. K. DANS: I have tried to quote

only the headlines.
The Hon. A. A. Lewis: Will you go on and

quote the rest of that article?
The Hon. D. K. DANS: No; I may do that

later on. 1 am only skimming over the good parts
now; I will get to the bad parts later.

I have suggested to this House in my motion
that the economic well-being of the people of
Western Australia is going to get steadily worse. I
have quoted extracts from statements made by
the Premier and the Minister for Transport. I
have many more newspaper cuttings to which I
could refer. I do not deny the right of people to
try to talk up the economy. I heard somebody
from the Housing Industry Association saying the
other day that things are going to get better, and
that builders are going to start building more
houses. What do we find in The West Australian
of the 16th August but an article headed, "Homes
spending to be cut $140mn". I do not need to tell
members that if $140 million is taken away from
the housing sector, it will not result in an increase
in home building activity. Every man in this
House must surely be starting to get the creeps. I
am using that term in the context of the gathering
gloom around the place.

The Hon. A. A. Lewis: I thought you were
talking about your speech.

The Hon. D. K. DANS: For the benefit of Mr
Lewis, I remind him of that very famous
churchman who wrote, "Lead kindly light amid
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the encircling gloom." Of course, he was looking
for the truth.

Another article is headed, "Air fees to rise in
December". We are constantly told that inflation
is going down, but at what cost? We can achieve
zero growth with one million people unemployed,
and no-one buying anything. The West
Australian, again of the 16th August contains an
article headed, "Bigger Strain On Economy".
That comes down to the point I am talking about-
The article states-

Ignoring recommendations of an expanded
deficit to assist employment and economic
recovery, the Government has doggedly
pursued the goal of first reducing inflation.

It just has not worked. The leading article of
today's issue of The West Australian is headed,
"Harsh medicine". The same newspaper contains
the headline, "Check on Welfare", The
Australian of the 16th August contains the
headline,"Paying the price for big government".
The article commences-

We wanted a go-forward and we got a
whoa-back Budget.

I do not know-and, I am sure, many Liberal
Ministers in other States and, indeed, some of Mr
Fraser's own Ministers do not know-why some
of this madness is persisted with. Apart from the
ignominy of being unemployed-the social
consequences which flow from that cannot be
calculated in terms of money-t4he cost of
unemployment in terms of dollars and cents is
enormous.

"Fraser bites the bullet" says The Australian of
the 16th August. Another headline states,
"Taxpayers slugged for an extra SI 585m". Yet
another, "Wage-earners asked to bail out the
Governernt-Low-income earners will be hit
hardest". At least I have had enough time to
reinforce my earlier statement that this is the
most socially unequal Budget ever introduced into
Australia, a Budget which will have long-term
effects on the Australian people as a whole.
Today's issue of The Australian contains another
headline, "Another Medi muddle seems certain"
and its leading article is headed, "Anti-inflation
Budget hits taxpayers".

We are all taxpayers, and we will all pay an
extra 16c a gallon for out petrol. I amr hoping that
when members get to their feet tonight to enter
this debate they may be able to suggest some way
of turning back this malaise.

I am now going to make a prediction. I know
the decision does not rest here, but I will be quite
amazed if -Mr Fraser continues his term as Prime
Minister and Leader of the Liberal Party in

Canberra. Despite all the information and advice
to the contrary, he has persisted in his dogged
determination to try to bring inflation down,
whatever the cost; and the cost is enormous.

I had the task recently of going to a very big
factory complex at O'Connor in my province. It
has only about 25 per cent of its labour force
remaining. It is selling some of its products at
cost, and is going to put off even more people.
Those responsible are thinking of going to a four-
day week. The State managing director of this
very large Australia-wide concern said he had
never known business to be so bad since the great
depression. He told me he had only a few months
to go before he retired, and that he was poised; he
simply did not have the heart to put off any more
people. I believe that every member in the House
tonight who enters this debate will support my
motion.

The Hon. W. R. Withers interjected.
The Hon. D. K. DANS: Either members will

support it or they will not agree with it; there can
be no half measures with this one. Either it is a
bad Budget or a good Budget. This Budget is not
like the curate's egg;, it is all bad!

Perhaps some member may say, "The
Government has reduced the sales tax on motor
vehicles." That is all very well, but there will not
be anyone with money to buy new motor vehicles;
and, if a person has sufficient money to buy a new
car he will not have enough money left to buy the
petroll to run it.

The Hon. A. A. Lewis: Would you like to tell
us by how much registrations will fall per month?

The Hon. D. K. DANS: No; I know the
Minister for Transport is going to tell us about
that, because I have asked him a question on
notice relating to that matter, and he will tell us
the answer during this debate. 1 am sure the news
will be quite good.

One of the tragic features of this
Budget-which is a no-growth Budget-is that it
seems to me to make it inevitable for the Premier
to bring in a State taxation scheme.

The Hon. A. A. Lewis: Flying another kite?
The I-on. D. K. DANS: I do not know where

the Premier is going to get the money from
otherwise. So, in addition to being saddled with a
rip-off of another $9 a week, with a lack of job
opportunities and the worsening plight of our
pensioners, the people of Western Australia will
be faced with another tax, this time levied by the
State Government.

I hope other speakers will refer to the
worsening plight of our hospital services. I would
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hate to be the Minister for Health in this day and
age because very soon the tragic sight in many
parts of the world of people dying in the gutters
may well become a reality in Australia.

The Hon. A. A. Lewis: Canada and the United
Kingdom are going broke.

The lHon. D. K. DANS: Mr President, I get
tired of people telling me how bad things are in
the United Kingdom; we are discussing the
Situation in Australia. I can recollect a
conservative member of Parliament at a social
function saying, "Whatever we say about the
United Kingdom, it is still the best place in the
world in which to be unemployed or sick." If Mr
Lewis cares to go across Western Europe or to
other parts of the world he will see that the care
of the sick people is a well established fact. It is
about time we woke up to this fact and stopped
beating the drum and saying, "England is
broke."

The Hon. A. A. Lewis: We do not want to
follow that leap down hill.

The Hon. D. K. DANS: I will be very
interested to hear Mr Lewis, as a spokesman for
the Liberal Party, tell us what he is pleased about
in this Budget. Mr Lewis must either say he
agrees with the increase in Fuel charges, with the
$9 a week rip-off, with the promotion of more
unemployment, with a no-growth rate and with
the Premier of Western Australia introducing a
double taxation scheme, or disagree with the
Budget, because there is no in-between.

If a person is so inhumane as to agree with this
socially unequal Budget, which will make long
and lasting divisions in our community, he must
be off his head. I 4ommend this motion to the
House, and hope every member who enters the
debate will support it.

THE HON. W. R. WITHERS (North) [5.40
p.m.): I think every member in this House enjoys
listening to Mr Darts; he is an excellent speaker. I
certainly enjoy almost everything he says.
However, I should like to point out that in doing
his duty for the Opposition tonight by criticising
the Federal Budget, he was very emotive.

The Hon. D. K. Dans: I am sure I was; 1 have a
lot of unemployed in Fremantle.

The Hon. W. R. WITHERS: Let us look at
some of the phrases Mr Dans used. HeI referred to
the Budget as "striking terror into the hearts of
people". This is an emotive phrase which surely is
not truthful.

Would it not be far more honest to be
pragmatic and say, "There are some things about
this Budget which the people of Western

Australia and of Australia generally will not
like"? I am sure there are people in this I-ouse,
including Liberals, who do not like some parts of
this Budget; I am one of them. Many people are
disappointed with various parts of this Budget,
but in hard times a Government cannot keep
people happy by giving and giving. Many things
will be denied people through this Budget.

The Hon. D. W. Cooley: You should get down
on $120 a week and see how you get on.

Opposition members interjected.
The Hon. W. R. WITHERS: I know that

interjections naturally flow thick and fast on an
emotive subject such as this, but I am crying to be
pragmatic and point out that the speech of the
Leader of the Opposition was far too emotive to
be considered seriously.

Mr Dans said we were headed for hell with
good intentions, and that this was a smash and
grab Budget. He also said the rich get richer and
the poor get poorer.

The Hon. D. K. Dans: That is the first lesson of
economics.

The Hon, W. R. WITHERS: He also quoted
from The Australian Financial Review.

The IHIn. D. K. 'Dans: I quoted the phrase,
"Smash and grab" from a newspaper.

The Hon. W. R.. WITHERS: However, Mr
Dans quoted only the leader. He said there was
going to be an increase in personal income tax of
1.5 per cent which would result in a "$9 rip-off to
the poor family man".

The lHon. D. K. Dans: I did not say that.
The Hon. W. R. WITH-ERS- I think the

Leader of the Opposition did say that.
The Hon. D. K. Dans: No, I aggregated a

whole number of things.
The Hon. W. R. WITHERS: When Mr Dans

checks the Hansard record, he will find that is
what he said. What he failed to do was to
continue reading the article. Having said that the
rich will get richer and the poor will get poorer as
a result of this Budget, and having said that it was
going to result in a 1.5 per cent increase to the
lower income group, Mr Dans neglected to say it
would result in a more than 30 per cent increase
to the higher income group. Does that fit in with
the "rich get richer and the poor get poorer"
syndrome?

The same newspaper went on to say that people
in the higher income groups would have their tax
percentage increased from 47.5 per cent to 61.5
per Cent.
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The Hon. R. Hetherington: It did not say that
at all; you have misread the article.

The Hon. Rt. F. Claughton: You had better
read it again.

The Hon. W. Rt. WITHERS: I am quoting
from the same newspaper from which Mr Dans
quoted. It is strange that the Leader of the
Opposition wishes to have accepted that which he
quotes, but members apposite will not accept
another quote from the same newspaper.

I do not intend to quote all the over-emotive
statements made by Mr Dens. However, one
which I particularly did not like was the reference
to the possible future sight of people in Australia
dying in the gutters.

The Hon. D. K. Dans: I said, "In the streets".
The H-on. W. Rt. WITHERS: No; the

honourable member used the word "gutters"
The Hon. D. K. Dans: That is fair enough. I

must have got carried away.
The Hon. D. J. Wordsworth: I think you must

have got catried away too.
The Hon. W. Rt. WITHERS: It is apparent

from the interjections being made by Mr Dans
that he was in an emotive state and he said some
things which he did not mean to say.

The Hon. D. K. Dans: I meant everything I
said. I am like the Leader of the House; I do not
get up and tell fibs in this House.

The Hon. W. R. WITHERS: I am very pleased
about that. I am sure when Mr Dans checks the
Mansard record he will find I am correct.

The Hon. D. K. Dana: Have a look at what is
happening in hospitals today and your eyes will be
opened.

The Hon. W. R. WITHERS: There are some
measures in the Budget which I do not like, For
instance, I do not like the increase in fuel prices. I
do not like to see such a huge jump in fuel costs
and I am sure the majority of people in Australia
do not like it either. But we must recognise that,
at some stage, we had to reach world parity
prices.

The Hon. D. K. Dans: That is nothing to do
with world parity. That is a tax. I will debate that
with you.

The Hon. W. ft. WITHERS: Eventually we
had to charge a parity price for fuel in this
country. I would have preferred a slower increase
in the price towards achieving that goal.

The Hon. D. K. Dans: What do you mean by
"world parity"? Do you mean the wellhead price
or the price after royalties have been imposed?

The Hon. W. Rt. WITHERS: As I have said, I

am talking about the end price to the people; that
is the main concern.

The Hon. D. K. Dana: We are the most ripped
off country in the world. Even New Zealand
knows more about it than we do.

The PRESIDENT: Order! Will members cease
to interject?

The Hon. W. R. WITHERS: If one is an
optimist, one might say that a benefit could be
found in this Particular measure in a country
which cannot provide all of its fuel requirements
at this time. I prefer to be an optimist rather than
a pessimist. Possibly, when we look at the price of
fuel to the people, we may find we are
approaching the stage where it becomes
economically feasible to produce grain fuels and
fuels from sugar. I do not know.

The Hon. D. K. Dans: I think your people will
have another hike of 5 per cent per tonne on cargo
into the north-west. It is 15 per cent now, so it
will become 20 per cent. I am interested in what
you are saying. You are pleading for a higher fuel
cost.

The Hon. W. R. WITHERS: Having said I do
not like the sudden and large increase in fuel
prices, I must say I do not like some of the other
measures contained in the Budget. I do not like
the abolition of the concession on home loan
interests. That is a rather silly provision to
abolish, particularly at a time when the building
industry is in such a bad way. I do not like that.

The Hon. D. K. Bans: Life was not meant to be
easy.

The Hon. D. W. Cooley: What do you like
about it?

The Hon. W. ft. WITHERS: I am talking
about what I do not like. To talk about what I like
in relation to the letter would be negative
debating and I do not like negative debating. I am
debating the question positively; therefore, I am
telling members the provisions in the Budget
which I do not like.

I do not like the proposal that people should be
penalised for having a difference in income in
excess of 5 per cent in the following year for the
purpose of calculating provisional tax. That is
quite impractical. Indeed, it is quite ridiculous. I
do not believe anyone should be penalised if, for
some reason, he has been able to increase his
income by more than the 5 per cent which the
Government will allow before taxpayers are
penalised on calculations for provisional tax. In
fact, I will go as far as to say that the Treasurer,
in thiis sense, has rocks in his head for proposing
such a measure.
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The Hon. D. K. Dans: He was made to do it.
He did not want to.

The Hon. W. R. WITHERS: It is the antithesis
of the Liberal Party philosophy, the National
Country Party philosophy and the free enterprise
philosophy. A great person-I cannot remember
who he was, but be certainly thought he was a
philosopher-said that one should not abandon
the ship of state because one cannot control the
winds. I certainly do not want to stand up and
disclaim a Liberal Government because it has
brought down a Budget which, in hard times, is
reasonably sensible, but abhorrent to me in some
particular instances.

The Hon. D. K. Dens: You do not mind all the
unemployed.

The Hon. W. R. WITHERS: That is not the
situation at all. I have mentioned only the matters
which I dislike in speaking to this question in a
positive manner. However, looking at the overall
picture, I do not intend to support the motion.

The Hon. D. K. Dans: I had a feeling you
would not.

The Hon. W. R. WITHERS: I believe Mr
Dans was far too emotive in his presentation. I
believe he should have stood up and said, "There
are 'things in this Budget which the people of
Western Australia are going to be disappointed
about and I would ask this House to make an
appeal to the Treasurer, to reconsider the
matter." Certainly I shall be writing to the
Treasurer, asking him to reconsider certain
matters. However, with the bureaucracy which is
developing in Canberra at the present time, I do
not believe it will be worth anything. I do not
think Mr Howard will even read the letter.

The Hon. D. K. Dans: The softest part of Mr
Fraser is his teeth, so do not waste your pen and
paper.

The Hon. W. R. WITHERS: Having vented
my disappointment with the Budget, I will
conclude my contribution to the debate by
emphasising the point that, although Mr Dens
performed his job well, he was far too emotive
and, therefore, I cannot support the motion and
for those reasons I have spoken against it.

THE HON. G. C. MacINNON (South-
West-Leader of the House) [5.51 p.m.]:I
should like to begin my speech by saying that I
have yet to see a Budget introduced in
Austral ia-either a State or Federal
Budget-which anybody has liked.

The Hon. D. K. Dans: That is not true.
The Hon. G. C. MacKINNON: Yes; that is

true.

The Hon. R. Hetherington: They must have
told lies in the newspapers.

The Hon. G. C. MacKINNON: The general
discussion on the radio, on television, and in the
newspapers for Budget after Budget, year after
year, varies only as to degree.

The Hon. D. K. Dans: I can bring you Press
cuttings. That statement is too sweeping. It is not
right.

The Hon. G. C. MacKINNON: The second
point I wish to make, before we proceed too far, is
that I extended the courtesy to Mr Dans of
listening to his speech in silence.

The Hon. D. K. Dans: I cannot give you that
guarantee.

The Hon. G. C. MacKINNON: I trust he will
make every endeavour to accord me the same
courtesy.

The Hon. R. F. Claughton: That is not quite
true. 'You did interject.

The Hon. G. C. MacKINNON: If the member
reads Hansard he will see that I am correct. We
start from the point where nobody likes to be
taxed in any shape or form. However, times are
difficult and difficult remedies are necessary.
After being as high as 15 per cent, the inflation
rate is down now to the 1972-73 level of under 10
per cent. Therefore, it can be seen the strategies
which have been employed by the Government of
the day, and which were aimed at inflation-

The H-on. D. K. Dens: You agree with this
Budget, do you?

The Hon. G. C. MacKINNON: Yes, I do. It
can be seen the strategies employed by the
Government of the day are succeeding. Or Course,
there are all sorts of different methods of tackling
the problem. I believe we have all read and we
have all studied the solution which is espoused by
the Hon. D. K. Dans and, I take it, by the rest of
his colleagues, that the main attack ought to be
on unemployment and not on inflation.

The Hon. D. K. Dans: You can do both.
The H-on. G. C. MacKINNON: Mr Dans

claims we can do both and I have read that
statement also. But let us take it that there is a
choice between one or the other. 1 happen to
believe we ought to tackle inflation first. That is a
matter of opinion, though. The only way in which
we will determine whether it is the correct method
and indeed whether this is the correct Budget, is
not by sitting- here and trying to judge it after
reading newpa per comments in the spare time we
have had since the Budget was produced last
night; the only real way we will determine
whether it is effective is by looking at the
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situation three months, six months, or 12 months'
hence.

I must admit the arguments put forward by Mr
Dans to a large extent were disrupted by
extravagent remarks. There is no way Mr Dans
believes that a doctor in his surgery would need to
set up a system of races-I mean races in the
sense of races used in a sheep yard-whereby he
could direct his patients one way or the other.
That is rubbish and members are aware of that.

We have yet to Find out how it should be done.
However, it will certainly be done in a different
manner from that suggested emotionally and in
the heat of the moment by the Hon. D. KC. Dans.

However, Mr Dans touched on a matter on
which I would like to elaborate. The one aspect
which annoyed me more than anything else in the
electoral policy put forward by the Liberal Party
in Canberra at the last election was the promise
that it would retain Medibank. Members are
probably aware that I am of the opinion that
great damage was done to this country through
the actions of Bill Hayden and Cough Whitlam. I
regard Medibank as being an unmitigated
disaster.

The Hon. D. W. Cooley: Everybody got decent
health care out of it.

The Hon. G. C. MacKINNON: That is not
true. It did not make a great deal of difference to
health care. Total and complete confusion is
caused by people like the Hon. Don Cooley who
know nothing about the situation. The difference
under the Medibank system was that a small
group of people had the ability to pay for health
care which previously they bad been unable to do.

I was Minister for Health for Six years and I
used to visit hospitals. I saw people who were not
members of health care societies, who were
receiving medical care without paying for it.

The Hon. D. K. Dans: Who was paying?
The Hon. G. C. MacKINNON: The State was

paying. We have always had a system subsidised
by the State. Faults were found in the previous
system and they were being corrected. I take
pride in the fact that I had a little to do with some
of the corrective measures which were taking
place.

The Hon. D. W. Cooley: Building up massive
assets in the Private health funds-that is what
was happening.

The Hon. G. C. MacKINNON: Two men were
brought from the university, but they knew
nothing about the situation. They were brought in
because they happened to have written a Ph.D.
(73)

thesis on the subject and that was their only
qualification.

The Hon, R. Hetherington: You are stating
that Mr Scotton did not know what he was
talking about.

The Hon. G. C. MacKINNON: Yes. He came
over here and visited a hospital. It was not a
Government hospital and the people there told
him to go away.

The Hon. Lyla Elliott: You are exaggerating.
The Hon. G. C. MacKINNON: I can tell the

honourable member to which hospital I refer arid-
she can go and see the lady concerned. The best
informed administrator in the hospital services in
Australia, purely because he had been involved in
it for a greater period than any other
administrator, was Mr Devereux, whom a number
of members would know and who was an
extremely good hospital and health administrator
He saw both Mr Scotton and Mr Deeble and he
talked about the sorts of problems which were
faced daily by the health service in this state. Of
course, these two gentlemen knew nothing of the
general maintenance of a hospital and health care
service. How could they? They had never been
involved in it. However, as a result of an odd
theoretical problem associated with the health
services Mr Hayden introduced Medibank.

The BaIn. R. Hetherington: That is a lot of
nonsense.

The Hon. G. C. MacKINNON: Mr Hayden
destroyed one system and introduced another. of
course, the inevitable happened.

The 1-on. Lyla Elliott: That is not true.
The Hon. G. C. MacKINNON: The faults

were inherent in the system introduced by Mr
Hayden. I negotiated the Original agreement with
the Federal authorities when I was Minister for
Education and Acting Minister for Health. A
problem had arisen and Mr Baxter was not
present at the time. I knew something about the
agreement because I negotiated it. We had a
brand new system which was the product of
theoretical knowledge. Very little practical
knowledge was involved and the system had to be
tried in the field; that is, in the States where the
services were run. Of course, ever since then it has
been patch and patch.

The Hon. D. K. Dans: Rut who patched it?
The Hon. G. C. MacKINNON: The Labor

Party started to patch it, and the Liberal Party
has continued to patch it. Okay, I think it is a
jolly good thing that finally the Government has
taken courage in both hands and destroyed it, and
taken it back to the system which gives us some
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personal responsibility in our debts. Let me assure
members that is the only way we will get any
sense out of any scheme of health services. I refer
to personal involvement and responsibility.

The good points about Medibank-the total
and absolute cover for all people-has been
retainer A good point about Medibank is that all
the disadvantaged people-the poorer
people-will be totally looked after. That has
been retained.

The Hon. D. K. Dana: And $9 a week ripped
off in the process.

The Hon. G. C. MacKINNON: That is a red
herring. Members have read about it in the
newspapers, and have not had time to digest it.

Sitting suspended frm 6.02 to 7.30 p.m.
The Hon. G. C. MacKINNON: Before the tea

suspension I touched on the main part of the Hon.
D. K. Dans' address in which he highlighted what
he claimed to be the most disastrous act of the
Budget, and that is the dismemberment of
Medibank. I do not think he used that word, but
that was the tenor of his remarks.

The Hon. D. K. Dans: Did I say that?
The Hon. G. C. MacKINNON: I do not think

the Leader of the Opposition did use that word.
The Hon. R. Hetherington: I would not have

thought it was his main point.
The Hon. D. K. Dana: I made only a passing

reference to Medibank.
The Hon. G. C. MacKINNON: I was trying to

demonstrate how it is a matter of interpretation.
The greatest disappointment I had was to hear
Mr Fraser, prior to the election, promise to leave
Medibank as it was. I regarded that as a total and
utter disaster. I suppose it demonstrates how very
easy it is to put a country into a bad situation,
and how very difficult it is to get out of it. It is
very easy to create a mess, but it is very difficult
to clean it up.

The Hon. R. F. Claughton: Not that story
again!

The Hon. G. C. MacKINNON: It is very easy
to break eggs, but very difficult to put them
together again. It is only now we are beginning to
face up to the tremendous and shattering cost of
the Whitlam era.

The Hon. D. K. Dana: You know nobody
believes you any more, but keep going. I have a
cartoon I will show you later.

The Hon. G. C. MacKINNON: As I said
before, Medibank has often been attributed to the
Whitlamn era, but more properly it should be
attributed to Mr Hayden. I pointed out quite

conclusively before the tea suspension that
Medibank is an example of a quite inept approach
to a problem.

Mr Hayden and the people who helped him had
no experience whatever in the handling of a
health service. There was no way they could have
hadf this experience, poor fellows. Even had they
been in Government they could have had no
experience other than in regard to the two or
three hospitals in Canberra and in the Northern
Territory. If the Government in Canberra at that
time knew so little about health services, how
could the Opposition know anything at all?

The Hon. D. K. Dana: As you arc espousing
Liberal Party thoughts on the Budget, can we
take it that you agree with the dismemberment of
Medibank?

The Hon. G. C. MacKINNON: I have never
had any doubts about that.

The Hon. R. Hetherington'. You are dodging all
the other issues though.

The Hon. D. K. Dana: What about petrol
prices?

The Hon. G. C. MacKINNON: With the
introduction of Medibank we saw the destruction
of a system that had been working. Admittedly it
may not have been working to perfection, but
nothing in this lire works to perfection.

The Hon. R. Hetherington: It did not work very
well for people on low incomes.

The Hon. G. C. MacKINNON: I would like
members to remember that comment of Mr
Hetherington's because I will come back to it.

The Hon. R. Hetherington: I will remember it
too.

The Hon. G. C. MacKINNON: Under this
system the average person paid a maximum of $5
for any procedure.

The Hon. D. K. Dana: What do you think
about the increase in taxation?

The Hon. G. C. MacKINNON: That system
was totally destroyed, and a new untried system
was put in its place. Then we saw a great deal of
patching and building and more patching and
building.

The Hon. R. Hetherington: Well, you would
not let the Government bring in the complete
scheme the first time.

The Hon. D. K. Dans: What has this to do with
the Budget?

The Hon. 0. C. MacKINNON: Mr Dana
brought the matter up; he spent a long time on it.

The Hon. D. K. Dans: I did not.
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The Hon. 0. C. MacKINNON: I believe I am
quite correct in referring to something he
mentioned in his speech.

The Hon. D. K. Dans: That is not true.
The Hon. G. C. MacKINNON: I was moving

onto the subject of the petrol tax when Mr
Hetherington interjected and I feel absolutely
bound to answer his interjection when he said that
the old system did not help the poor people. No-
one could be poorer than the Aborigines who live
in the Kimberley and in the north of our State.
They do not come much poorer than that. I can
inform members that these Aborigines were
treated in the hospitals at no cost to themselves.
They had no money to pay. The State
Government sent specialist surgeons up to this
area to treat them. Ophthalmologists were sent up
to treat the Aborigines suffering from trachoma.

The Hon. D. K. Dans: Are they still the poorest
people in Australia?

The Hon. G. C. MacKINNON: No, not now.
Contrary to what Mr Hetherington said, our old
system worked quite well. If a person could not
pay his account at the hospital, all he had to do
was to approach the hospital secretary and the
account was written off.

The Hon. R. Hetherington: Many people did
not go to their GP's. The people who were not
insured suffered for it.

The Hon. 0. C. MacKINNON: That suffering
was self-inflicted.

The Hon. R. Hetherington: That is what I
thought you would say-moralising as usual.

The Hon. G. C. MacKINNON: Tbe only
disadvantaged people were those who did not take
advantage of the opportunity presented to them. I
know quite a few doctors who worked free of
charge. Let me refer members to an actual case.

The IHIn. R. Hetherington: You are very good
at extrapolating from one case.

The Hon. G. C. MacKINNON: The Deputy
Leader of the Opposition is extrapolating from
one case because he is saying that there is one
general practitioner who would not treat the poor
people.

The Hon. R. Hetherington: I did not say that at
all; you never listen to what I say.

The Hon. R. Thompson: Did you get any
money from the Federal Government during the
six years you were Minister for Health?

The PRESIDENT: Will the Leader of
House proceed with his speech and direct
comments to me? He should ignore
interjections.

the
his
the

The Hon. G. C. MacKINNON: I am perfectly
content to do that. I have demonstrated, without
the slightest shadow of a doubt, that all the
arguments put forward by Mr Dans about
Medibank are quite fallacious. He sees the
problem from the narrow socialist viewpoint,
while we can see it from the breadth of the
Liberal Party viewpoint.

The Hon. D. K. Dans: I have to write a reply to
the motion. I spent just three minutes on
Medibank, but I will have to reply to the
comments of the Leader of the House.

The Hon. G. C. MacKINNON: The Leader of
the Opposition is quite wrong when he said that
Medibank was a panacea for all our health
problems.

The Hon. D. K. Dans: I never said that.
The Hon. G. C. MacKINNON: Costs have

skyrocketed since Mr Hayden put his hand to the
plough. Medibank should properly be attributed
to Mr Hayden.

The Hon. Lyla Elliott: What rubbish.
The Hon. G. C. MacKINNON: The architects

of the system were Scotton and Deeble. I will now
move away from that subject.

The Hon. R. Hetherington: Talk about the
unemployed and the Budget.

The Hon. G. C. MacKINNON: I will talk
about the unemployed. Listening to the news
tonight I was quite fascinated to learn that the
Stock Exchange in the Eastern States had its
most successful day's trading for a long time.

The Hon. R. Thompson: There are 410 000 out
of work.

The Hon. 0. C. MacKINNON: This shows
that the public is reacting generally favourably to
the Budget, and the prognostication is that the
unemployment situation will improve.

The Hon. D. K. Dans: Would you like to have a
wager on that? Before the weekend the profit-
makers will move in.

The Hon. 0. C. MacKINNON: That is just
one person's opinion.

The Hon. D. K. Dans: I am asking you to have
a gamble.

The Hon. G. C. MacKINNON: The
lionourable member is fully aware that I do not
gamble. I suppose it is a sign of Mr Dans' attitude
to his own debate that he has been rorced into a
constant stream of interjections ever since I rose
to my feet. I pointed out to him before that I had
listened to him without interjecting.

The Hon. D. K. Dans: It is about the only time
you have ever done that.
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The Hon. G. C. MacKINNON: We have not
had a full day to study the Budget. It must be
borne in mind that Mr Dans is the Leader of the
Opposition, and therefore he could spend the
whole day studying it. I was not quite as free.

The Hon. D. K. Bans: Just a moment-i have
spent half a day deciding what you and your
colleagues will have to eat.

The Hon. G. C. MacKINNON: I can only say
then that the Leader of the Opposition is very
foolish.

The Hon. D. K. Dans: Then so are your
colleagues.

The Hon. G. C. MacKINNON: The point I am
trying to make is that none of us has had
adequate time even to study what appeared in the
Press, let alone study the Budget papers which
were probably available in the city today.

The Hon. D. K. Dans: Did you not hear me say
that I did not have the Budge! papers?

The Hon. G. C. MacKINNON: No, I did not.
This must have been one of the times that the
Leader of the Opposition went off onto an
emotional tangent and I stopped listening. There
has been very little opportunity for anyone to
study the Budget in any detail. With the running
fire of interjections from Mr Dans and Mr
Hetherington, I became a little confused about
what I wanted to say.

The Hon. R. Hetherington: My heart bleeds for
you.

The Hon. D. K. Bans: You speak about what
you want to speak about.

The PRESIDENT: Order! I hope that the
Leader of the House will speak about the motion.

The Hon. G. C. MacKINNON: That is what I
am doing, Sir, and I am elucidating some of the
points members opposite cannot understand. I was
asked to comment on the price of petrol. Here
again I want to demonstrate the difference in the
points of view of our parties.

It can be argued very cogently that the proper
way to handle the fuel crisis is to allow oil-the
base commodity of petrol-to reach its own level
on the world market. Our price is a little above
that because traditionally our price for oil has
always contained a taxation component.

The Hon. D. K. Dans: Goodness gracious-that
is the most ridiculous statement I have ever heard
in this place.

The Hon. R. F. Claughton: Let him go on.
The Hon. G. C. MacKINNON: I would like to

thank the honourable member very much.

The Hon. D. K. Bans: I will answer that later
on-oil finds its own price!

The Hon. R. Thompson: Let him skid around
on it, he will come to the surface.

The lHon. G. C. MacKINNON: Let us talk
about pollution control devices. I have said before
in this House that pollution control devices on
motorcars are a waste of time and money.

The Hon. W. R. Withers: They waste a lot of
money for the owners of the cars.

The Hon. G. C. MacKINNON: [ stilt believe it
would be infinitely preferable to accept the price
forced on us by the OPEC countries.

The Hon. D. K. Bans: That is different from
what you said.

The Hon. G. C. MacKINNON: It is a fact of
life that the OPEC countries control the world
price.

The Hon. R. F. Claughton: It is not the
operation of the free market.

The Hon. G. C. MacKINNON: It is the free
market as far as we are concerned.

The Hon. 0. K. Dans: Yes, if you do not pay
the price you do not get the oil.

The Hon. G. C. MacKINNON: It is better to
accept this so that the people behave in a very
reasonable fashion in regard to the usage of petrol
in their motorcars rather than try to keep
pollution down by the far more artificial system of
fitting pollution control devices to motorcars.

The Hon. D. K. Bans: The Environmental
Protection Authority does not agree with you
according to the statements in the Press.

The Hon. 0. C. MacKINNON: This is an
example of the way in which Mr Dans flies off on
half-baked propositions about which he knows
nothing. Let us take one statement to demonstrate
this. Mr Bans argues by extrapolation that the
idea of pollution control devices was submitted to
the environmental protection agencies in the
country. In fact, it was never submitted to any
environmental protection agency in the United
States of America or Australia.

The Hon. D. K. Bans: I said that I agreed with
you.

The Hon. G. C. MacKINNON: Then he made
a statement and said that the EPA did not agree.

The Hon. D. K. Bans: Just a moment; that is
not true. I said the Chairman of the EPA-

The PRESIDENT: Order!
The Hon. G. C. MacKINNON: The pollution

control devices were forced upon the people of
this country by ATAC, and not by an

2308



[Wednesday, 16th August, 19781 20

environmental protection agency. Indeed, the
proposal was never submitted to the EPA.

The Hon. D. K. Darts: If you were a pin in a
bowling alley you would be knocked down every
time!

The Hon, G. C. MacKINNON: It was put
forward by the motorcar companies when nobody
knew anything about it.

The Hon. R. F. Claughton: What has that to do
with the price of oil?

The Hon. G. C. MacKINNON: It has this to
do with it: Mr Dans made a very authoritative
statement which was just not factual. He has the
knack of making such statements exceedingly
well.

The Hon. R. Thompson: Will the price of
electricity in Western Australia increase as a
result of the Budget excise on oil?

The Hon. 0. C. MacKINNON: 1 would not
imagine so; I thought the bulk of our electricity
was generated by coal.

The Hon. R. Thompson: W 'ell, it isn't.
The H-on. G. C. MacKINNON: Our bulk

station is Muja, which is coal fired.
The Hon. R. Thompson: Kwiriana is not

converted yet.
The Hon. G. C. NMacKINNON: No, but it is

well on the way. The price could well be
increased, but I think it is more likely to be
increased because of wage demands and the like,
which to the best of my knowledge have been a
major cause of increases so far. We are gradually
switching to coal, and I would think coal in this
State would not result in price increases.

The Hon. D. K. Dans: You built the oil-fired
stations-you know that.

The Hon. G. C. MacKINNON: There is
another statement that is wrong. I recall
answering a statement like that years ago in a
Collie hall when I was asked if I would move to
have the Runbury power station switched from oil
to coal, and I had to point out that it was Bert
H-awke who built the Bunbury power station to
burn oil.

The Hon. D. K. Dans: I wasn't talking about
Bunbury.

The Hon. G. C. MacKINNON: The Leader of
the Opposition made a sweeping statement, as is
his wont, that we built all the oil-Fired stations.

The H-on. D. K. Dans: You can always make up
a good story by sticking to the truth.

The Hon. G. C. MacKINNON: I am sticking
to the truth-, I am merely correcting what was a
fallacious statement.

The Hon. D. K. Dans: Oh!
The Hon. G. C. MacKINNON: The

honourable member is the only one laughing.
The Hon. D. K. Dans: I have to; I have to

answer you.
The H-on. 0. C. MacKLNNON: No, the

Leader of the Opposition does not have to answer
me. He can just sit quietly and let it go.

The honourable member raised two or three
other items. In all fairness to him, the Budget was
announced only last night and I doubt very much
that he has been able to secure the Budget papers.

The Hon. D. K. Dans: I said in my speech that
I hadn't.

The Hon. G. C. MacKINNON: They are
difficult to get; so the honourable member has
had to rely on newspaper reports and on what he
has heard on radio and on television. That is his
basis for a concerted and intelligent attack; anid,
of course, it is a flimsy basis.

The Hon. D. K. Dans: I. had a condensed
version fed to me by a research friend of mine. I
said I did not have the Budget papers.

The PRESIDENT: Order!
The Hon. 0. C. MacKINNON: The

honourable member said that the coal levy had
been discontinued but, of course, it has not been;
it will be maintained for the next 12 months.

The Hon. D. K. Dans: I said it has been
severely reduced.

The Hon. G. C. MacKINNON: The Leader of
the Opposition said it has been discontinued, and
that is not so. Mr Claughton is now telling him
that he said that; he should pay attention to Mr
Claughton.

The Hon. D. K. Dans: Would you like me to
tell you the actual figures?

The Hon. G. C. MacK INNON: Mr Claughton
never lets the Leader of the Opposition down, so
he should take notice of him.

Let me recapitulate a little. I have yet to see a
Budget which increased taxation and which
anybody liked. I recall that when I was standing
for Parliament in 1956-and there may be some
members here who recall it also-a Budget was
brought down which was labelled in the headlines
as a horror Budget.

The IHon. D. K. Dans: This is the next one to it.
The Hon. G. C. MacKINNON: No, the next

one came three or five years later it was another
horror Budget. In 1956 when Bert H-awke
confidently expected to be defeated at the polls,
Mr Menzies brought down that Budget and
suddenly Bert Hawke was home and hosed. I went
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10 Nannup and somebody there asked me how I
liked the Budget. At that time I drank a modest
amount of whisky, smoked immoderately, and I
desperately needed a new motorcar. On that
occasion Mr Menzies increased the tax on
cigarettes harshly, increased the price of petrol,
increased the excise on whisky, and increased the
sales tax on motorcars. I said to the meeting, "He
has done all those things. How do you think I like
the Budget?"

The Hon. D. K. Dans: Come on, tell us; I have
been waiting for it.

The Hon. G, C. MacKINNON: I hated it.
Now I have saved another 20c a day, because I no
longer smoke.

The Hon. D. K. Dans: That happened before
the Budget.

The Hon. G. C. MacKINNON: That is right.
The Hon. R. T. [Leeson: Nothing else in the

Budget will affect you.
The Hon. G. C. MacICINNON: Of course it

will. Income tax has increased by 1.5 per cent,
and that affects me.

The Hon. R, T. Leeson: Wait till you have to
pay for your petrol-

The IHon. G. C. MacKINNON: I buy petrol. I
do not buy all my petrol, but I do buy petrol and I
have a family that buys petrol. Of course we do
not like these sorts of things, but I repeal that we
have to pay the price for the problems we have
been allowed to slide into. I believe the experts in
this country are doing their very best to get us out
of the difficulty. Whether in fact the ideal way is
to tackle inflation First and to enable
unemployment to improve subsequently is
something I do not know. I will tell members in a
few years' time, because nobody else knows at the
moment.

The Hon. R. F. Claughton: Who are these
experts?

The Hon. G. C. MacKINNON: People can
guess which is the ideal method to adopt, but the
fact remains that our inflation rate is now down
to the 1972-73 level, and that is a major
accomplishment. With all the talk of
unemployment-

The Hon. 0). K. Dans: I agree, it 'is only talk.
The Hon. G. C. MacKINNON: It is not only

talk. Despite all the talk of unemployment, Fraser
won a resounding victory at the polls, and
probably for the very good reason that the big
difference between today and the old days is that
in this country people no longer die from
starvation when they are unemployed. That is so,
despite the scare talk of the ALP.

The Hon. D. K. Dans: Did they ever die from
it?

The Hon. G. C. MacKINNON: They went
jolly close to it. I lived in the country where many
were unemployed in the late 1920s and early
1930s, and I saw a lot of it.

The 1-on. F. E. McKenzie: You are going back
in history, just as the Federal Government is.

The Hon. G. C. MacKiNNON: 1 am pointing
out there is a world of difference. The problem
today is not so much an economical problem as a
sociological problem. I think the scars of the
sociological problems of young people who are
unable to obtain employment will be longer
lasting than the economic scars, because nobody
goes short of food or is cold and unsheltered
through lack of employment. Therefore in my
opinion the scars will be sociological and not
economic and that is a problem besetting the
world.

Mr Fraser and his Government believe
implicitly that the way to tackle the problem is by
tackling inflation. In their" fight with inflation
they 'are being successful. They are taking a
realistic look at the economics of this country, and
they are battling to keep us on the straight and
narrow. We are paying the price of a mess that
was created and is terribly hard to clean up. I do
not like the medicine. Members opposite do not
like the medicine. But we have to take it and
probably we will have to wait for another two or
three years-

The I-on. Lyla Elliott: How long do we have to
wait? How long are you going to continue to
blame the Whitlam Government? Will you blame
that Government in 10 years' time?

The Hon. D. K. Dans: Is it a slow acting
poison, or a slow acting aphrodisiac?

The Hon. G. C. MacKINNON: That is the
type of interjection that we should disregard, and
I hope that the Hansard reporter missed it. I do
not believe I should stand up here any longer and
continue to allow this constant, running fire of
half-baked interjections.

I do not pretend that the arguments I have put
forward demonstrate that the Budget is a rock
solid, gold plated panacea for all our ills, but at
least I have demonstrated that the arguments
raised by Mr Dans are not soundly based. He
allowed his emotions to get the better of him in
many of his outlandish statements, and he would
have done much better had he studied the Budget
papers over the weekend and introduced the
motion next Tuesday. Then he could have spoken
to it with his usual studied logic.
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The Hon. D. K. Dants: I will do it again next
Tuesday if you like.

The Hon. G. C. MacKINNON: For those
reasons I sincerely hope members will join with
me in defeating the motion.

THE HON. R. F. CLAUGHTON (North
Metropolitan) [7.55 p.m.]: We have just heard
the master of the trivial on his feet. As usual he
picks some small point from the debate and then
elaborates upon it to give it some uncalled for
pretensions of importance.

The Hon. 0. E. Masters: Do you call Medibank
a small point?

The Hon. R. F. CLAUGI-TON: We have
heard the Leader of the House many times in this
Chamber using the same style of debate, and
really making only a very small contribution to
the matter under discussion. I feel it is sad that a
man who holds such an important position in the
Government should adopt this style of debating. It
is sad that he does not contribute in a far more
worth-while manner to matters of very great
importance to the people.

With regard to his discussion on Medibank, I
think it was an unfortunate circumstance that he
referred to a well respected member of the
community and a person well known to me, Mr
Jim Devereux, who is no longer in a positio n to
support or deny what the Leader of the House
said. We cannot be given definite information
about the subject of the conversations that took
place, to which the Leader of the House referred.
It is shameful that he should have dragged that
gentleman's name into this debate in an effort to
support the dubious argument he advanced.

The question of Medibank is a very distressing
one. There is no doubt that by the time the coup
took place in 1975 the system of health care that
had been developed by the Whitlam Government
had reached a point where it was of real benefit to
the people of Australia, with the exception of the
very serious raids on public money being made by
what can only be termed as the strongest trade
union in this country-the Australian Medical
Association. There is no doubt that body has
power and influence over the public purse, and its
actions were having serious effects on the national
economy of this country. It is unfortunate
something cannot be done to curb that
organisation.

There is no doubt that with the new scheme
dreamed up by the Fraser Government, the same
trade organisation-it would like to be called a
professional organisation-is again very well
served by the decisions that have been made. One
of the most invidious features of the Budget is

that which enables a doctor to decide whether a
person shall be entitled to be bulk billed. The
doctor will make the decision as to whether a
person's income is such as to entitle him to receive
this assistance from the public purse, and the
assistance is not really of use to the patient but in
fact is of assistance to the doctor who will ensure
that he will continue to have no bad debts on his
books.

Anyone the doctor believes will not be able to
pay will be bulk billed so that the doctor will be
fully recompensed for whatever the particular
scheduled fee is. That is one of the most serious
aspects of providing a national health service to
the Australian community which either a Liberal
or Labor Government can use to control the
medical profession. This profession must be the
only group in practically any nation that is
protected under a Constitution.

The H-on. G. C. MacKinnon: Why did you
object to me speaking about Medibank and then
go on about it for a quarter of an hour yourself?

The Hon. R. F. CLAUGHTON: I did not
object.

The Hon. G. C. MacKinnon: Your mates did.
The Hon. R. F. CLAUGHTON: The Minister

has made one speech and now he wants to make
two or three more. The Minister has had his
opportunity to make his position known and in no
way can he imply that I objected to him speaking
about Medibank. Obviously, by the way the
Minister concentrated on particular issues, he was
wanting to direct the argument to minor aspects
of the Budget.

I would say this is one of the most serious
aspects of the Budget as far as the freedoms of
the individuals are concerned; individuals who are
among the least favoured in the community. The
poorer members of the community will not be
able to protect themselves in their dealings with
doctors. They will not be able to protect
themselves when explaining to a doctor what their
income is.

I cannot understand how members of the
Liberal Party can so often claim their objective is
to protect individual rights and liberties, and then
allow this provision to be written into the health
scheme. I am surprised that the Minister and Mr
Withers have not protested about this point.

The Federal Government has been termed cruel
and tragically misguided. This is the only Budget
presented in this country which has attacked
individual incentives. It removes all incentive
from people to get out, assist themselves, and take
the necessary action in order to give a lift to the
national economy. This is the case in spite of all
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the promises the Federal Government has made
about income tax. Before the Government gained
power it made promises about indexation of
taxation, but those proposals have gone
completely by the board.

In the 1975-76 Budget the Federal Government
made quite a feature of income tax indexation. It
said it would bring in tax indexation which would
be an incentive for the wage earner to moderate
his wage claims. In fact, it was only by this sort of
provision that he could be expected to moderate
his wage claims, because those claims would be
seen to be retaining their real value.

While in the previous Budget the Federal
Government took that unwise step of reducing
personal taxation, it has completely reversed that
position in this Budget by increasing that
taxation. Despite what Mr Withers said, there are
three levels of indexation;, one is approximately 33
per cent, another 45 per cent, and a third 60 per
cent. Each of those scales has been increased by
I1 per cent. So the highest figure goes to 61 / per
cent and not 44 per cent as stated by Mr Withers.

The H~on. W, R. Withers: I was quoting from
the newspaper.

The Hon. R. F. CLAUGHTON: Each level has
increased. Despite all the propaganda we have
heard from this State Government and the
Australian Government to the effect that taxation
was depressing individual incentive, here we see
the Federal Government bringing in this provision
for increased taxation.

.In the area of family allowances the income of
a child has been increased to S3112, and then there
is a scaled increase and a means test that reduces
the family allowance. Here again is another
measure that reduces an individual's incentive to
assist himself. If he gets off his tail and earns
some money he will be penalised. That seems
quite contrary to the lip service the Liberals give
to encouraging individual incentive.

In the housing sector the measure which gave
people on lower incomes relief from interest rates
has been removed. We are left with a savings
allowance which helps to contribute to this
division in the community, between those who
have and those who have not; those who receive
more and those who receive less.

Increases in petroleum costs will disadvantage
country people so that there will be less incentive
for people to live in country centres. This is apart
from increases in import duties which will
increase costs all round.

In respect of wage restraint which the
Government has said is an important plank of its
policy, the Government continues attacking the

system of wage indexation so that workers receive
less than the rate of inflation. The Federal
Treasurer, in introducing the Budget, indicated
his hopes that the Arbitration Commission would
deflate the Consumer Price Index while the
Government increased charges; so, the workers'
real wages would be reduced by that amount. The
Government cannot have it both ways and expect
to provide workers with an incentive to moderate
their wage claims when their real wages are being
cut into. No matter how we view the situation, the
workers have to support their families and pay for
their homes and other costs; costs that make it
difficult just to live in this country.

No matter which way we look at it, this Budget
has cut sharply into the incentive people may have
had to improve their own personal position and, at
the same time, their production capacity. It is
difficult for them to get out and spend the
consumer dollar, and so give the fillip to the
economy that is required.

We know that the building industry, in this
State particularly, has suffered a serious
downturn. Queensland and Western Australia
have the worst figures, and Figures published
recently show there has been a 47 per cent
decrease in building activity in Queensland and a
45 per cent decrease in this State. They are the
only two States to have suffered a decline.

The provisions in the Federal Budget have done
nothing to inject funds that might lead to an
increase in activity in the building industry. As
the Leader of the Opposition pointed out, the
cutback in funds for capital purposes is such that
there will be a further decline. Members of
Parliament in this State must be concerned about
repercussions following what has taken place in
our economy and what this means to their
constituents.

The Leader of the House spoke about the oil
industry levy, and it is interesting to note that
when the Prime Minister was challenged about
not proceeding with the resources tax he said,
during a recent radio broadcast, that he really
had not proceeded with it because the oil levy
must be seen as achieving the same purpose.
Instead of proceeding with the programme of
eliminating the coal levy, the Government will
continue to improve it for the present.

What do we believe about this Government
when it Says it is not introducing a resources tax,
but yet it is restraining the oil industry? When
challenged about his actions in connection with
the petroleum industry, the Prime Minister says
he is applying a resources tax, but using a
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different terminology; he is saying that the levy is
its equivalent.

We heard quite a deal about incentives for the
oil industry during the Whitlam Government and
since, and how the incentives were necessary if
Australia was to have new fields discovered and
known Aids developed. Funds were needed if the
industry was to advance. If members look at the
latest annual report of the Shell Oil Company
they will ind that since 1974, when the Court
Government came to power, and since 1976-77,
during the period of the Fraser Federal
Government, the company's expenditure in oil
exploration has taken a very steep dive and has
not recovered at all.

Although we are hearing from members of the
Liberal Party and the National Country Party
that there has to be a Government of their
complexion in power in order to sustain business
confidence and to get the economy moving again,
we find after examining the real figures that this
has not taken place. Their Government's actions
have made no positive impression; they have made
a negative impression.

I would like to quote from an article in the
business pages of The West Australian. The
heading is, "Union Carbide profit cut back". In
explaining why the profit has been cut back, the
article states-

"Most of the markets in which the group
operates have remained highly competitive in
a situation where total industry capacity
exceeds the currently depressed levels of
demand," the directors said yesterday.

"The absence of significant market growth
during the six months has been a major
factor inhibiting an increase in the level of
profits.

That company was honest. It was not blaming the
wage increases for its problems. It placed the
blame where it belonged-on a decline in the level
of economic activity. Wherever we look, whether
it be at the building industry or the industry
engaged in by Union Carbide, we find the same
factors are influencing their activities. There is a
continuing downturn in sales and consequently
profits are reducing. Some finance companies are
doing very well.

The Hon. 0. N. B. Oliver: Company lax is
deteriorating.

The Hon. R. F. CLAUGHTON: Mr Oliver
should know. He and his Government complained
very bitterly about company tax under the
Whitlamn Government, but the Fraser
Government has increased it. Mr Oliver and his

party are supposed to be so good at understanding
how business works. Therefore I would have
thought that he and the Government to which he
belongs would reduce company tax; but that has
not occurred.

The Hon. 0. N. B. Oliver: But you need the
money.

The Hon. R. F. CLAUGHTON: Who needs
the money?

The Hon. 0. N. B. Oliver: For an expansion
programme you need the money.

The Hon. R. F. CLAUGHTON: The company
or the country?

The Hon. 0. N. B. Oliver: The country.
The Hon. R. F. CLAUGHTON: Ilam sorry if!I

have misunderstood the situation, but I thought
that in the case of Mr Oliver and his colleagues it
has been the companies which need the money so
that they can invest and increase their business
activities. However, the Fraser Government has
increased company tax.

The Hon. 0. N. B. Oliver: You cannot
understand that we will not print the money. You
need to back it up with facts and assets. You
cannot print it.

The Hon. D. K. Dans: You had better give him
an explanation on the two sides of economics.

The Hon. 0. N. B. Oliver: You cannot
understand that Whitlam printed it.

The Hon. G. C. MacKinnon: You explain it to
him.

The Hon. R. F. CLAUGHTON: I understand
that Mr Oliver has been in business himself and
that if he wanted to erect a new factory or some
other building to increase the capital investment
in his company, or if he wanted to buy
machinery-

The Hon. 0. N. B. Oliver: I am not involved in
a company.

The Hon. R. F. CLAUGHTON: But if he
were, what he would do, as does every
businessman, would be to borrow money. That is
not money they have. They borrow it.

The Hon. G. E. Masters: They also face the
fact that they must pay it back some time.

Thu Hon. Rt. F. CLAUGHTON: That;i right,
but that does not stop the businessman borrowing,
because if he does not borrow he does not expand
his business, and he does not increase the
possibility of profit. That is a well-established
fact. We borrow money we do not have. In other
words, if we like the term, we print more money,
because it is not our money. We go to a bank or
lending organisation and borrow funds.
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The Hon. 0. N. B. Oliver: Do you suggest we
print more money?

The Hon. R. F. CLAUGHTON: That is a
simplistic argument.

The Hon. 0. N. B. Oliver: You are suggesting
that we print more money?

The Hon. R, F. CLAUGHTON: Let us deal
with that in a moment.

The Hon. 0. N. B. Oliver: Tell me, are you
suggesting we print more money?

The Mon. R. F. CLAUGHTON: Mr Oliver
must understand that whether it is his
Government in office or ours, it prints money.

The Hon. 0. N. B. Oliver: Of course, it does.
The Hon. R. F. CLAUGHTON: The money is

printed so that it can be put into circulation,
because that token is necessary in order that
transactions might be entered into.

The Hon. 0. N. B. Oliver: Money without
assets.

The Hon. R. F. CLAUGHTON: There are all
forms of money and Mr Oliver, other members,
and I use them a lot. We use different forms of
money in regard to which there are no actual
tokens in the form of dollar bills, or $50 bills,
changing hands.

One form of money is the bankcard, although
because of the Telecom situation it is not possible
to use it in some circumstances at the moment.
However, normally a Person persents a bankcard
to a firm when he desires to purchase an item. A
Written entry is made and a transaction is
completed. Someone could regard that as a form
of making money.

The Hon. 0. N. B. Oliver: You are suggesting
people should not have credit?

The Hon. R. F. CLAUGHTON: Mr Oliver
referred to the printing of money. There are a
million forms of money. We use money, but it is
not necessarily printed paper notes. Big
transactions take place.

The Hon. G. C. Macl~innon: Would you not be
more correct to say that there are many forms of
credit? There is only one form of money.

The Hon. R. F. CLAUGHTON: There are
many forms of money. What is a bank note but a
promissory note? It is nothing tangible. It is no
different from a cheque. It is a promissory note as
is a cheque.

The Hon. G. C. MacKinnon: You learn that in
third grade, but nevertheless it is money.

The Hon. D. K. Dans: You only learn the shape
of money in third grade.

The lion. R. F. CLAUGHTON: We do not
need to dwell on that aspect, because it is a non-
argument.

The Hon. G. C. MacKinnon: If it is a non-
argument, why raise it?

The Hon. R. F. CLAUGHTON: The
Government of which Mr Oliver is a member has
restricted the means of obtaining credit.

The Hon. 0. N. B. Oliver: You are suggesting
going back to bartering?

The Hon. R, F. CLAUGHTON: It does not
mean that money will not be printed because,
unless paper money is circulating, activity stops
altogether. However, what the Government will
do is cut down the amount of credit available.

The Hon. 0. N. B. Oliver: What you are
suggesting is barter terms like a pair of shoes for
a cow.

The I-on. R. F. CLAUGHTON: Really Mr
Oliver is far too simple. He must progress far
more before he can understand the terms about
which we are speaking.

The Hon. 0. C. MacKinnon: You explain it all
to us.

The Hon. R. F. CLAUGHTON: I do not want
to give him a lesson.

The Hon. G. C. MacKinnon: Do not just single
him out. Give it to all of us.

The Hon. R. J. L. Williams: Don't let us have
another 4 / hour speech.

The Hon. R. F. CLAUGHTON: I commenced
my speech by saying that the Leader of the House
is a master of triviality.

The Hon. G. C. MacKinnon: I am not. You
raised the subject; 1 didn't.

The Hon. R. F. CLAUGHTON: I am not
going to proceed with that because I think I have
said enough to show those members, who have a
high level of understanding, that Mr Oliver has a
bit to learn. I give other members credence for a
certain level of intelligence.

The Hon. D. J. Wordsworth: Get back to a
subject you know. What about the allocation to
the National Gallery?

The Hon. 0. N. B. Oliver: Is he speaking to the
motion?

The Hon. D. KC. Dans: You should have made
that comment when your leader was talking.

The Hon. R. F. CLAUGHTON: I was talking
about the oil industry and pointing out that, with
the advent of the Court Government and then the
Fraser Government, exploration and other activity
in the oil industry have continued to decline
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sharply since 1974. It does not matter how the
Fraser and Court Governments talk about
themselves as being good for business because
there must be business confidence; we know that
after the Fraser Government was elected there
was plenty of business confidence; but there has
been a continuing decline in business activity
since then. That is what we are talking about. It is
a myth to say that the whole system depends on
business confidence. It is only one of the minor
factors involved. If there is no market or buyer, it
does not matter how much confidence the
businessman has or how much he invests in his
business; he might as well stay at home.

Nothing the Court or Fraser Governments has
done has made one jot of difference in increasing
business activity and this is a matter of serious
concern. I hope that members of the Government
parties will rise to their feet and protest about
what is happening and express their concern
about the serious repercussions which will be felt
by the people of the State as a result Of the
Federal Budget.

The OECD in recent times has changed its
attitude, because it advocated certain policies
which this Government has continued to follow. It
indicated that there should be a restriction of
Government spending, and so on. However, in
The Australian Financial Review of the 28th July
is a report of the most recent recommendations of
the OECD which are for an expansion of
Government activity and a stimulation of the
economy.

The Hon. 0. N. B. Oliver: Provided you do not
print money.

The Hon. D. K. Dans: Forget about him.
The [Ion. R. F. CLAUGHTON: Despite the

fact that those recommendations are so close to
the Budget decisions, I find it startling that the
experts, about whom Mr MacKinnon speaks and
whom he lauded, took no notice of them at all.
Recently the OECD countries' recessional moves
were affecting the ability of countries to export to
one another, and Australia is very much affected
by import restrictions imposed by other
developing countries. We are aware of the fact
that other nations rely on us to import from them
and naturally they demand their quid pro quo
from us just as we demand it from them.

I believe that the matter under descussion is
important and, because of the repercussions the
Federal Budget will have, all members of the
House should be in full support of the proposition
of the Leader of the Opposition.

THE HION. 0. N. B. OLIVER (West) [8.28
p.m.]: Mr Deputy President-

The Hon. R. F. Claughton: Will you tell us all
about printing money?

The Hon. 0. N. B. OLIVER: I Must admit I
have always listened to the Leader of the
Opposition with great care and I found his
opening remarks most relevant. I almost found
them most interesting.

The Hon. D. K. Dans: Tonight was an
exception?

The Hon. 0. N. B. OLIVER: I started my day
at 6.00 am. in my electorate. I then returned to
Parliament House between 3.30 and 3.45 p.m. so
I did not have the opportunity to gain any
information from the Press;. The Leader of the
Opposition has taken his action as a result of
information he has read in the newspapers and
has had available to him a great group of
newspaper cuttings. As a matter of fact I was
quite surprised to hear him quote from The
Australian Financial Review, because previously
he has told me he does not read that newspaper.

The H-on, D. K. Dans: I read it every day.
The Hon. 0. N. B. OLIVER: With due respect

to him, previously in Hansard he has told us he
does not read that newspaper.

The Hon. D. K. Dans: I have never told you
anything in H-ansard.

The Hon. 0. N. B. OLIVER: Obviously the
move of the Leader of the Opposition is an
attempt to grab headlines, without any concern
for the electorate. It is about time the Opposition
learned that the electorate is not interested in the
grabbing of headlines by members of Parliament.

The Hon. F. E. McKenzie: What did the
electorate say to you today about the Budget?

The Hon. 0. N. B. OLIVER: When
accountants entered into the newspaper field,
journalism went out the window. Obviously the
Leader of the Opposition, in moving this motion,
is grabbing headlines, and the electorate is fed up
with politicians kicking one another purely for the
sake of publicity. I am amazed that the Leader of
the Opposition made a tear-jerking outburst
Without posing any solutions whatsoever. Surely
in this House of Review we would have expected
to hear some solutions.

The Hon. D. K. Dans: We are not the
Government. You are supposed to have the
solutions..

The Hon. 0. N. B. Q LIVER: The people in the
electorate have more than enough advisers
offering them solutions. Unfortunately I have not
had an opportunity to prepare my reply to the
Leader of the Opposition, because I have been
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away in my electorate for some 15 hours, as I
explained.

The Hon. D. K. Dans: You will not be getting
more money for that.

The Hon. 0. N. B. OLIVER: I have a very
interesting friend named Hal Jensen, and I will
quote from a statement he made about
forecasting the future.

The Hon. D. K. Dans: Is he a clairvoyant or a
crystal ball gazer?

The Hon. 0. N. B. OLIVER: The Leader of
the Opposition may listen to his statement and
judge it for himself.

The Hon. D. K. Dans: I want to know.
The Hon. 0. N. B. OLIVER: Let me quote the

statement-
.. .forecasting the future was always
dangerous because, for one thing, the
information you got was not always reliable.

I draw attention to the fact that the Leader of the
Opposition was quoting newspapers which I do
not have available to me. Hal Jensen went on to
say-

..one enterprising professor in the U.'S.
decided to test the validity of computer
predictions by feeding into one the
information that would have been available
at some point in the past, and then asking it
to forecast the present.

He selected 1888 as the date for the input,
and 1975 as the date in the future.

Professors are people who have academic learning
but no practical experience. Continuing to quote
Hal Jensen, the outcome of forecasting the future
was-

After digesting all the relevant data, the
computer told him that in 1975, Manhattan
Island, on which New York stands, would be
buried under about two metres of horse
manure, and that anyone who managed to
dig his way out would suffocate in the
kerosene fumes.

So one should not forecast the future without
having the proper basic knowledge.

I do not support the motion which has been
moved but as a Liberal-

The Hon. D. K. Dans: Do you support the
Budget?

The Hon. 0. N. B. OLIVER: -and a member
of this House I can be critical, and I am critical of
parts of the Budget. I would now like to quote
from the Lipseombe report of March, 1978,
volume 6, issue 7-

In purely business terms, conservationists'
efforts to stop Darling Range bauxite mining
are extraordinarily dangerous. Without
bauxite mining the Wagerup and Worsley
refineries-Perth's best short-term
hopes-won't go ahead. Without them,
refineries piping North West Shelf gas to
Perth can't be justified. So in one thrust, the
campaign undermines the only two positive
factors in WA's short-term economic
equation, alumina and petroleum. So the real
victim is growth;

The Leader of the Opposition and members of his
party have aligned themselves with this
movement, not only in this House but also
publicly. To continue-

--campaigners are pressing for a no-growth
policy. But hats off to their strategy:
Questioning Perth's water outlook right on
top of the hottest summer with its water
restrictions; and just as importantly, timed
for a maximum support from WA
Newspapers who see an opening to put the
boots into Rupert Murdoch (whose News
Ltd initiated Alwest) just before he sets up in
daily competition. The campaign is far more
dangerous to WA's growth-addicted business
community than mining is to jarrah forrests
or the water catchments.

I was involved in a programme called Export
Action, which was initiated in 1956, or perhaps a
year earlier, to promote this country and its
resources in an endeavour to secure export funds
flowing into Australia from the work and labour
of the residents, who are proud to be in this
country. The programme is now a complete
disaster. Any company located in Western
Australia-be it a partnership or the enterprise of
a single individual-which intends to export goods
outside Australia is doomed to utter failure. This
country is not in isolation; it is close to South-East
Asia. Many members will have seen Australian-
made tractors and cars moving around South-
East Asia in the past, but not any longer.

I am surprised that the Leader of the
Opposition-who I notice is not in his seat-did
not give praise for some portions of the Budget.

The Hon. R. J, L. Williams: He was called out
to the telephone.

The lMon. 0. N. B3. OLIVER: My apologies. I
would have thought he would have some praise
for it.

The Hon. R. Hetherington: I will praise
something.

The Hon. 0. N. B. OLIVER: I know what the
Deputy Leader of the Opposition will praise. In a
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House where we are the people responsible for
bringing out these factors, I would have thought
the Leader of the Opposition would praise some
parts of the Budget. it is so easy to criticise.

The H-on. R. Hetherington: That is true.
The Hon. 0. N. B. OLIVER: I thought I would

have heard praise for the fact that import taxes
were imposed in the areas in which there is high
unemployment. I would have expected the Leader
of the Opposition to draw attention to the
situation of the motor vehicle industry in
Australia but he did not do so. He grabbed the
headlines, which the people of Western Australia
are tired of seeing. In moving this motion, surely
the Leader of the Opposition should have
balanced his judgment and brought out the
factors for and against the Budget.

The Hon. F. E. McKenzie: What are the
factors for it?

The Hon. 0. N. B. OLIVER: Surely he must
have been satisfied with the import tax on motor
vehicles. Surely he must have been satisfied with
arid even thankful for the import restrictions
which have been placed on clothes and footwear.

The Hon. Lyla Elliott; How do people buy
these things if they are out of work? How can
they buy them on unemployment benefits?

The Hon. 0. N. B. OLIVER: I do not wish to
become involved in that discussion. Surely
members of the Opposition understand that we
are desirous of promoting employment in this
country arid that the clothing and footwear
industries are labour intensive.

The Hon. Lyla Elliott: There have to be people
to buy them.

The Hon. 0. N. B. OLIVER: I am also
surprised the Leader of the Opposition did not
mention education, about which the Deputy
Leader of the Opposition is so concerned. Last
night we listened to a dissertation on car parking
areas. I would have thought car parking areas
were low in the priorities of the Labor Party and
that its priorities would lie with teachers and
perhaps capital works.

It appears to me that this motion is a publicity
stunt to captivate the Press which has always
given the same headline to Budget
reports-"Catastrophe".

The Hon. R. Hetherington: Do you support this
Budget? I would like to hear you say.

The Hon. 0. N. B. OLIVER: The Deputy
Leader of the Opposition failed to appreciate,
understand, or even listen to what I said when
introducing my speech. Obviously he is not intent
on hearing. The point I made was that as a

member of the Liberal Party I am allowed to
criticise, unlike members of his party. Therefore,
at the start of my opening remarks I levelled some
criticism at it.

The Hon. F. E. McKenzie: You are criticising.
The Hon. 0. N. B. OLIVER: I am not

criticising the Budget as a whole. In fact, the
Leader of the Opposition drew attention to a
speech I made previously in which I expounded a
certain theory. I am critical of the Budget, as
there are certain portionls Of it With which I am
not in agreement.

The Hon. F. E. McKenzie: How many portions
Of it?

The Hon. 0. N. B. OLIVER: In view of that
remark, I certainly would not like to continue at
any great length, because the honourable member
may fall asleep. That is mainly because he cannot
understand the factors involved.

In conclusion, I say that inflation is an illusion,
and that when one expands a zero one still has
nothing. Whilst I can appreciate the desire of the
Oppositioit to bring forward this motion-and at
times members of the Opposition spoke with
emotion-I find difficulty in understanding it. I
always listen to what the Leader of the
Opposition has to say, and on this occasion I
found some of his opening remarks to be quite
justified. However, as he enlarged on his theory. I
found his contribution to be emotive. I found it to
be a means of grabbing at the headlines. May I
repeat that when accountants went into
newspapers, journalism went out of the window.
If that is the sort of publicity the Leader of the
Opposition is looking for, I will have no part of it.
Therefore, I do not support the motion.

THE HON. F. E. McKENZIE (East
Metropolitan) [8.47 p.m.]: I rise to support the
motion, because 1 am very concerned for the
people in the province I represent. Quite a
number of them are finding it very difficult to
manage with the increases in charges in recent
months, particularly State Government charges.

The Hon. 0. C. MacKinnon. What do you
mean by difficult to manage? Do you manage
your electorate?

The Hon. F. E. McKENZIE: These people are
in the low-income group.

The Hon. 0, C. MacKinnon: What do you
mean by difficult to manage?

The Hon: F. E. McKENZIE: They are in the
low-income group.

The Hon. G. C. MacKinnon: I am curious to
know how you manage your electorate.

The Hon. F. E. McKENZIE: Unless the people
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receive the same salary as members of'
Parliament, they find it difficult to manage.
These people receive $120 net per week, and
many of them are pensioners receiving much less
than that.

The Hon. G. C. MacKinnon: I understand what
you say, bur that was not what you said before.

The Hon. F. E. McKENZiE: By increasing the
charges this Government is placing an extra strain
on them.

The Hon. G. C. MacKinnon: You did not say
that they found it difficult to manage. You said
you found it difficult to manage them.

The Hon. R, Hetherington: He did not say that
at all.

The Hon. 0. C. MacKinnon: You have
clarified that.

The Hon. F. E. McKENZIE: Not only are the
people in my eltctorate affected, but the people
throughout Australia and Western Australia are
also affected. If one refers to today's Daily News
one finds that the people controlling road
transport in this State say there will be a 5 per
cent increase immediately in transport charges.
This is necessary for them to survive.

Westrail will face a 52.38 million increase in
the cost of fuel. The State Energy Commission
will face an increase of $4 million. In the taxi
industry the fares will have to rise by I11 per cent
to enable those engaged in it to meet the
increased costs as a result of the rise in the price
of petrol.

In a State like Western Australia that will
impose a very heavy burden on the community. It
is a very large State which relies heavily on
transport. For those reasons I am very concerned
about the increases that will lake place.

On the other hand, one should look at the
employment opportunities. In respect of housing,
there has been a severe cutback; and Ihis is one of
the major areas in the Budget where there has
been a cutback. Housing, and urban and regional
development are two areas that have suffered very
greatly.

If we look at the housing situation in Western
Australia we will find that the allocation of $29.8
million by the Federal Governrment for 1978-79 is
56.9 million less than the 1977-78 allocation. In
real terms this represents a cutback of $10.8
million, or 29.4 per cent.

At current costs the $10.8 million would be
sufficient to finance the construction of 514 new
three-bedroom State Housing Commission homes
The reduction will mean fewer employment
opportunities in the labour-intensive area of

building. It is quite obvious that
unemployment situation will become worse.

the

Many other members have referred to other
aspects of the Budget, particularly the Leader of
the Opposition. I do not want to enter into those
aspects in great detail. At this point in time we
should remind members opposite of some of the
statements made by the Prime Minister before he
was elected in December last.

It is no wonder that he elected to go to the
people well ahead of his three-year period. The
disgraceful thing about the whole episode is that
in going to the people he deliberately deceived
them.

The Hon. 0. C. MacKinnon: That is not true.
The Hon. F. E. McKENZIE: That is true. If

the Leader of the House will listen I will quote
from the Prime Minister's policy speech.

The Hon. G. C. MacKinnon: That is not true.
The Hon. F. E. McKENZIE: The Leader of

the House may not agree, but the facts will be
placed before him. In The West Australian of the
22nd November last the headline "Government
pledges on jobless, death duties" appeared. The
report states-

Abolition of death and gift duties, a fuel
price equalisation scheme and increased aid
to the unemployed are among the Federal
Government's election promises.

I emphasise the words "increased aid to the
unemployed". To continue with the report-

Mr Fraser opened his speech by saying
that Australia was on the move and ready to
stride into a new era of prosperity.

"Business is being revitalised, profits are
up; interest rates have begun to fall-and
they will keep on falling," he said.

"We have been doing the job we were
elected to do."

Mr Fraser put heavy emphasis on the
Government's reforms in the taxation
system-and accused the Labor Party of
planning to increase taxes if it gained power.

What do we find in his very first Budget? We find
that the tax reforms he promised have been
forgotten, because in fact taxes have been
increased. At the time he said the Labor Party
was planning to increase taxes. If that is not
deception, I do not know what is.

The lion. G. C. MacKinnon: Of course, it is
not deception. You must understand what the
word "deception" means. It has to be done with
malice aforethought, but it was not done that
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way. He might have changed his mind
subsequently,

The Hon. F. E. McKENZIE: Further on he
dealt with the subject of transport, which I have
been watching very closely. What does he say
about his transport policy? He said-

Existing urban public transport
programmes would be expanded by the
provision of $60 million a year for the next
ive years in Federal funds.

What happened was that at the first Premiers'
Conference after that, the amount was down to
$40 million.

The Hon. G. C. MacKinnon: Whitlam had
spent it all.

The Hon. F. E. McKENZIE: That is a lot of
rubbish, If Mr Whitlamt had spent it all, Surely
Mr Fraser would have known about that on the
22nd November.

The Hon. G. C. MacKinnon: He was in
Opposition then.

The Hon. D, K. Dans: In November of what
year?

The Hon. F. E. McKENZIE: On the 22nd
November, 1971.

The Hon. G. C. MacKinnon: I thought you
Were talking about the famous November.

The Hon. D. K. Dans: No.
The Hon. F. E. McKENZIE: What has been

left by the Government is a trail of broken
promises. I do not think I should leave it at that,
because some responsibility has to be accepted by
this Government.

The Hon. G. C. MacKinnon: Which one-the
State Government?

The Hon. F. E. McKENZIE: Yes.
The Hon. G. C. MacKinnon: Where is the

State Government mentioned in this motion?
The Hon. F. E. McKENZIE: Another headline

in the same report of The West Australian of the
22nd November is, "Court: Government
sympathetic". What did Sir Charles Court have
to say? He was reported as follows-

Western Australia had a special and vested
interest in sane, stable and internationally-
respected government, the Premier, Sir
Charles Court, said yesterday.

He said that WA's resource development
potential had reached a stage where
thousands of new careers and jobs were near
at hand.

"Mr Fraser's policy speech will allow us to

push on and make those jobs a reality? ' Sir
Charles said.

The Premier aided and abetted the Prime
Minister in hoodwinking the people.

The Hon. R. Thompson: They do not call him
"Sir Charles" in the Liberal Party; they call him
"Supreme Court"!

The Hon. F. E. McKENZIE: To continue with
the report-

He said that the Government's
undertakings to reintroduce a petrol
equalisation scheme, to reduce off-peak
telephone charges, to provide more funds for
water-supply projects, to improve medical
treatment for people in remote areas and give
more assistance for small businesses were all
of special importance to Western Australia.

They represented action by a sympathetic
Government which had not allowed its
economic problems to obscure its concern for
people.

That was what the Premier said following the
announcement of the Prime Minister's policy
speech on the 22nd November of last year.

While I am speaking on that subject I should
read what the Opposition had to say in being
truthful to the people. The then Leader of the
State Opposition (Mr .Jamieson) had this to say,
as reported in The West Australian of the 22nd
November as follows-

The State Opposition Leader, Mr
Jamieson, said that Mr Fraser's speech was
only a slight variation on the now discredited
package he put forward in 1975.

Mr .Jamieson said: "in 1975 Mr Fraser
said he would reduce unemployment, but
failed to put forward a plan to do it. Now he
has again promised to reduce unemployment
and again has failed to put forward a plan.

"Despite his 1975 promise to reduce
unemployment, it has increased by well over
30 per cent since he took office. In the light
of this record there is no reason to believe the
pledge he has given now.

"H-I knows very well that his claim that
unemployment will start falling in February
is not true, especially with 200,000 school
leavers about to come on to the job market.

The Hon. G. C. MacKinnon: Did that refer to
Mr Fraser's pre-election speech?

The Hon. F. E. McKENZIE: Yes.
The Hon. G. C. MacKinnon: What happened

at that election?
The Hon.. F. E. McKENZIE: The people Were
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hoodwinked. If they go to the polis now, see what
sort of result we will get.

The Hon. G. C. MacKinnon: Do you mean they
voted (or Mr Fraser?

The Hon. F. E. McKENZIE: Yes, because he
deceived them; I use that word again.

The Hon. G. C. MacKinnon: People do not vote
for a party which deceives them.

The N-on. F. E. McKENZIE: Let us look at
what the leaders of the parties said in their final
messages. Under the heading, "Leaders' final
messages" the following appears under the name
of the Prime Minister-

Tomorrow a great decision has to be
made-about our future, the kind of life we
want to lead and the kind of country we want
to pass on to our children...

We were elected to get Australia back on
its feet, revive a failing economy and restore
the prosperity Australiani once knew.
Inflation is down to nine per cent and still
falling.

We were elected to control government
spending and we have halved Labor's deficit.

We have substantially cut the taxes of
every Australian. It is now worth working
overtime again....

Because of our prudence in government
spending we can afford tax cuts for all
Australian taxpayers. These will start on
February 1, increasing incomes and injecting
$26.7 million a week into the economy.
Because we have reduced inflation the tax
cuts will create more jobs.

The I-on. R. F. Claughton: That was just
before an election, was it not?

The Hon. F. E. McKENZIE: Yes, a day or
two. H-e continued-

Because people can spend more our
factories will have to produce more.

But what has happened? The rate of tax is to be
increased again. What has happened to the
Statement that, because people have more money
to spend, our factories will have to produce more?
They are going to have less to spend. Therefore, it
is inevitable that we will face greater
unemployment due to the increased taxation. He
went on to say-

Recovery is under way. A new period of
stability and fuller employment is within our
grasp. It is an opportunity that may not come
again for a long time.

They are the sorts of statement the Prime
Minister made only a day or two before the last

Federal election and which he repudiated some
eight or nine months later.

What did the then Leader of the Federal
Australian Labor Party (Mr Whitlam) have to
say in his final address to the people? lHe nade
the following statement-

The Australian people will be voting
tomorrow to get the country working
again-or to make ruinous unemployment a
permanent feature of our way of life.

The Hon. Lyla Elliott: How right he was.
The Hon. F. E. McKENZIE: That is the point

I am making. What could be worse than ruinous
unemployment? How can people who are out of
work be anything but a burden on the economy?

The Hon. G. C. MacKin non: Was not that the
last notable speech he made before the ALP
threw him out ruthlessly?

The Hon. F. E. McKENZIE: He was not
thrown out ruthlessly; he resigned from the
Parliament.

I wish to remind members of a couple of other
statements which were made at about that time,
and which affect Western Australia. In The West
Australian or the 1st December, under the
heading, "Court-new jobs ahead" the following
appears-

Nearly 400 000 new jobs would be created
in Australia in the next three years if the
Federal Government was able to continue its
programme, Sir Charles Court, said
yesterday.

He supported the Prime Minister in his
endeavours to be re-elected.

The Hon. R. F. Claughton: He was wrong
again.

The Hon. F. E. McKENZIE: Our Premier said
a number of other things.

The Hon. 0. E. Masters: It is remarkable that
these people can continue making such statements
and still retain their public following, election
after election.

The Hon. F. E. McKENZIE: It is incredible
that he can say so many things, yet not have to
account for them. The public seems to forget
these things, and that is what the Government
trades on. The Premier continued-

A fall in interest rates and a steady rise in
the level of home building.

What a lot of rubbish! There has been a 5 per
cent decline in building in Western Australia. The
article continued-

"The unemployment tide is about to turn,"
Sir Charles said.
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I know members do not like to be reminded about
these statements, but it is a fact that they were
made.

The Hon. 0. N. B. Oliver: It is obvious you do
not understand that inflation has affected the
ability of the people to buy houses.

The Hon. F. E. MCKENZIE: Surely to
goodness we are not going to get on to the
printing of money again, are we?

I follow up those quotes with another article
contained in The West Australian of the 5th
December; bear in mind that we are getting closer
to the last Federal election. The following
statement appears-

WA Govt will recruit 2 700 more staff.
That was another confidence trick foisted on the
people so that they could go to the polls and vote
for the Liberal Party in the last election. The
people need to be reminded of these things.

What did Mr Hayden say on Friday, the 2nd
December, 1977? His statement appears in The
West Australian under the heading, "Dishonesty
in tax cuts"; members should read this articie.
Our current Federal Leader of the Opposition
could see that the people were being conned into
voting for the Liberal Government.

I wonder whether the Liberal Party is going to
establish another dial a tax service. An article
appeared in the Press on the 2nd December,
1977-this is all very recent; I do not need to go
back too far-which stated as follows-

The Liberal Party has come up with a
gimmick to explain its proposed tax cuts-a
national dial-your-tax-cut telephone service.

From today people in any capital city will
be able to check the amount of tax reduction
they would receive from February I by
making a phone call.

The information will be given in a pre-
recorded 9Osec. message in the same manner
as people can find out the time, sports results
or stock exchange results.

It is the first time a political party has
used the recorded message service to promote
a policy in an election campaign.

The service is provided by Telecom
Australia on a normal commercial basis.

Liberal Party officials last night refused to
disclose how much the service would cost.

The service will be available right up to
and including election day.

A Liberal Party official said yesterday that
people could check their tax savings on the
way to the polling booth.

The recorded message tells callers that the
Government's tax cuts will mean an
additional 225 000 people will pay no tax.

The message then explains the savings
which the Liberal Party claims will come into
effect from February 1.

They range from a 70c a week saving on a
weekly income of $120 to a $5.46 saving on
incomes of $250 a week.

Callers are also told that the tax cuts
would create a greater demand for goods and
more jobs.

The Perth telephone number is 11562.
1 wonder if the Liberal Party is going to set up a
similar service to explain to the people how much
extra they will pay as a result of the Federal
Budget. There is no chance of their doing that! I
am afraid Gough Whitlam, whilst he might have
been condemned by some people-

The Hon. G. E. Masters: No, he was rejected.
The Hon. F. E. MCKENZIE: Well, rejected by

the people.
The Hon. Lyla Elliott: They were fooled by a

big confidence trick.
The Hon. F. E. MCKENZIE: Mr Whitlam was

able to predict what Fraser would do.
Unfortunately, the people of Australia did not
believe him. I am sure history will prove Whitlamn
was one of the greatest Prime Ministers Australia
has ever had. As we go further into the economic
mess, this realisation will become greater.

Duri ng the election campaign, Mr Whitlam
said-

Twenty-four months of "Fraserism" had
brought Australia to the brink of its most
serious economic crisis since the great
depression, the Federal Opposition Leader,
Mr Whitlam, said yesterday.

If the Fraser Government genuinely wants to do
something for the people, one of the things it
should do to create employment and earn export
income for Australia is to assist the goldmining
industry to open the mines and provide
employment in Kalgoorlie. I was at Kalgoorlie
recently, and spoke to the General Manager of
North Kalgurli Mines.

The Hon. 0. N. 0. Oliver: You have not been
there recently, because it was announced this
week they were going to enlarge their operation.

The Hon. F. E. MCKENZIE: I have been there
very recently, and the money provided was a drop
in the ocean. Admittedly, it Was provided by the
State Government, which is something to its
credit. However, it is not enough. The price of
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gold is increasing daily, and if the Fraser
Government honestly wishes to do something to
improve the employment situation and earn
export income, the opportunity is there. These are
the sorts of policies the Government should be
adopting, not regressive policies which are
deliberately aimed at creating unemployment.

The Hon. 0. E. Masters: They are not aimed at
creating unemployment. They are deliberately
aimed at creating employment in the long term.

The Hon. F. E. McKENZIE: Rubbish!
The Hon. 0. E. Masters: All you want to do is

spend public money.
The Hon. D. K. Dans: That is a different policy

from the one being put forward in Paris.
The Hon. G. E. Masters: I have not been to

Paris recently.
The Hon. F. E. McKENZIE: As Mr Bans

points out, other countries are trying to create
employment by injecting money into the public
Sector to get it moving. The policies being adopted
by the Fraser Government are designed to create
a decline in employment over a long period. The
Federal Government is not interested in
improving the employment situation; it is hell-
bent only on reducing inflation, never mind at
what cast. When the inflation rate has been
reduced, the unemployment will still be with us.
The Government is deliberately creating
unemployment, Or course it must create more
Government funds, simply to pay the people on
unemployment benefits.

The Hon. 0. N. B. Oliver: But who created the
unemployment?

The Mon. F. Ei. McKENZIE: The Liberal
Party Government.

The Hon. 0. N. B. Oliver: Oh, shame!
The Hon. F. E. McKENZIE: Under the

Liberal Government, unemployment kept
increasing, despite what Fraser said.

The Hon. 1. G. Pratt: What was the rate of
increase over those years?

The Hon. F. E. McKENZIE: It has increased
at a tremendous rate.

The Hon. 1. G. Pratt: When did it increase the
most?

The Hon. F. E. McKENZIE: In the last 12
months.

The H-In. 1. G. Pratt: Rubbish!
The Hon. F. E. McKENZIE: The Government

said it was going to reduce unemployment.
Members opposite know full well the Premier said
he would create many new jobs. But where are

they? His statement was a complete and utter
myth.

The Government made great play about its fuel
equalisation scheme. What are the people in the
country going to do, now that they are faced with
an increase of 16c a gallon in the price of petrol,
making a total increase over the last 12 months of
30c a gallon? Why are members opposite not
doing something about their Federal Government
now, instead of boosting it up all the time?

Western Australia has had the worst end of the
deal right through; the Minister for Transport will
tell members that.

The Hon. 0. N. B. Oliver: We surely did under
the Labor Government.

The Hon. F. E. McKE-NZIE: That is not so; let
the member tell me what we received under a
Labor Government which was worse than the deal
being handed out by Fraser.

The Hon. 0. N. B. Oliver: I have told you
before.

The Hon. F. E. McKENZIE: We had a better
deal, and far better promises with more fulfilment
from the Labor Party Government.

I shall not continue further. It is time the
people were reminded of the true situation. I shall
continue to remind them ad infnitum.

The Hon. 0. N. B. Oliver; I would not like to*
embarrass yau when you are in Government.

The IBon. F. E. McKENZIE;, When we were in
Government, unemployment in Western Australia
was down to approximately 1.5 per cent.

The Hon. 0. N. B. Oliver: The number of
people employed declined against the Australian
average.

The Hon. F. E. McKENZIE: When we were in
Government?

The H-In. 0. N. B. Oliver: While you were in
Government.

The Hon. F. E. McKENZIE: That is definitely
not true.

The IHIn. D. K. Dans: I will tell Mr Oliver the
figure when I find my-newspaper cuttings.

The Hon. F. E. McKENZIE; I will not
continue arguing with the Hon. Neil Oliver. He
was talking about printing money and nobody
understood him; so I will not argue with him.

I believe the Budget will have drastic effects on
the people or Australia and particularf'y on the
people of Western Australia. It is high time the
Premier stopped agreeing with everything the
Prime Minister does. We have had the worst deal
of all the States in every field. It is time the
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Premier was honest with the people and told them
the real situation.

THE HON. R. HETHERINGTON (East
Metropolitan) [9.17 p.m.I: I probably will not
speak for too long tonight for obvious reasons. I
hoped the Non. Neil Oliver would repeat the
speech he made on the last occasion when he was
talking about the economy and the need for a
demand-led recovery for it; but he seems to have
changed his mind since then and is more
interested now in hoping there will be a recovery
in the period during which there is likely to be less
demand.

The Hon. 0. N. B. Oliver: I did not say that.
The Hon. R. HETHERINGTON: I should like

to point nut one matter to the Leader of the
House who said that at least now in Australia
nobody starves. It is true people are not as poor as
they used to be and fewer people starve, although
I am told young people are sleeping in the open. I
should like to remind the honourable genteman
that the reason fewer people starve in this country
as compared with the number of people who
starved during the depression years is that the
Chifley Government brought in a system of
unemployment benefits which is still maintained,
although in this Budget the unemployment benefit
for people without dependants will no longer be
indexed.

The Government will use this as a way of
disciplining people, because there seems to be a
general attitude among members opposite that
people are out of work because they want to be
out of work. There seems to be a general attitude
that all we have to do is turn back the clock to the
1930s, put on heavier taxation, try to hold down
wages, and if possible cut wages. That is what the
Government would do if it could. Certainly it has
made sure the real value of wages has fallen and
the Government seems to believe that somehow
this will avoid a recession. The fact is it is possible
that such a move may in fact cause a recession.

Prior to the 1975 election I was asked for an
honest answer. People put these sorts of questions
to politicians every now and then, although I was
not a member of Parliament at that time. I was
asked, "What will happen if the Labor Party or
the Liberal Party gets in?" I said that if the
Labor Party became the Government inflation
would not go down as fast as it would under a
Liberal Government, but unemployment would
not go Up as fast as it would under a Liberal
Government. In fact unemployment would be
reduced in due course. However, I said that if the
Liberal Party became the Government inflation
would probably go down, but unemployment

would go up. This time my crystal ball was quite
right. Unemployment has gone up.

One of the problems which worries me is that
not only has unemployment increased, but it is
also likely to stay at its high level unless we see a
little imagination on the part of the Federal
Government. We are not just having a recession
as we had in 1961. 1 should like to point out to
Mr Oliver that I am not sure that cutting down
the sales tax on Australian-made vehicles and
imposing an excise tax on imported vehicles,
including Japanese vehicles, will solve all our
problems. The effects it will have in other ways on
our Japanese markets is a matter about which I
am unsure. I hope it has the desired effect. I know
the reason the Government has done this. I
applaud the Government's intention. It is trying
to increase employment in the motor vehicle
industry; but other ramifications will flow from
this measure and ] hope [be end result is not
worse than the initial problem.

People in this House keep telling me the
Whitlam Government destroyed the economy in
three years. In fact the economy was destroyed in
the 23 years prior to the Whitlam Government,
after the Chifley Government had put the
economy on an even keel. It was destroyed as a
result of the policies of a Liberal-Country Party
coalition. That Government introduced a
ramshackle system of tariffs which resulted in two
problems. We were not exporting, and because we
were not obtaining export markets our balance of
payments position was out of kilter; therefore, we
had to rely on loans and investments from
overseas.

In 1972 before the Whitlam Government came
into office, under the McMahon Government
capital flowed into this country and was poured
into various takeover bids. This capital was not
used for development purposes and, as a result, it
had an inflationary effect. Inflation started in
1972 prior to the Whitlam Government entering
office," but it was largely a matter caused by
overseas markets. We were not alone in our
inflationary problems.

We have to decide where our priorities lie and
whether we really believe in full employment. I
am not sure that members opposite believe in it.
Some members opposite try to cover up this fact
by talking about dole bludgers and the person
who does niot like to work. The number of these
kinds of people is minimal.

The Hon. G. E. Masters; Who said that?)
The Hon. R. HJETHERINGTON: The Hon.

Tom Knight made that statement one night.
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The Hon. T. Knight: And he still stands by it,
what is more.

The Hon. R. HETH-ERINGTON: I am not
sure that the Whip made that statement, so I will
not accuse him of it.

The Hon. W. R. Withers: It was not in this
debate.

The Hon. R. HETHERINGTON: NO; it was
not in this debate, but I do remember it.

The Hon. D. K. Dawis: Perhaps you can give us
a talk on why We work-a philosophical
discussion.

The Hon. R. HETHERINGTON: It is very
easy to look at the overall macro-economic
developments and say, "I have met five people
who do not want to work and that is the reason
for it." It has nothing to do with it. Of course, one
can always find people who do not want to work.
Of course, one can find a fair proportion of'that
kind of person. I have said before in this House
-and I will probably say it again-I want to get the
message across-in 1939 people used to say,
"They are out of work because they do not want
to work:' People used. to tell me that in those
days. In 1939 people often obtained their first job
by enlisting in the Sixth Division of the AIF.

During war time in the 1940s we had a full
employment situation. The proportion of
unemployable people dropped to less than 1 per
cent. I predict that would occur again if we could
get our unemployment figure down; but we-will
not get it down under the present policy.

The Hon. H. W. Gayfer: Perhaps we should
introduce conscription.

The Hon. R. HETHERINGTON: I remember
when the Menzies Government was in office, at a
time when a former university colleague of mine,
the Hon. James Forbes was Minister for Defence,
the Government suddenly found it could not
afford universal military training and after
announcing it would continue with that policy, the
Prime Minister, Mr Menzies, suddenly chopped
the ground from under the feet of the Minister for
Defence. Universal military training was
abolished by a Country Party Government in
Canberra, because it was not an economic
proposition according to that coalition. As a
result, the lottery ballot system was introduced
where one's name is drawn out of a barrel under a
lottery system, and that determines whether one
goes overseas and fights and, in many cases,
whether one is killed. I think that is an immoral
way of deciding whether people should join the
Army.

The Hon. H. W. Gayfer: Professor, do you
believe in tariffs?

The Hon. R. HETHERINGTON: I believe we
should rationalist OUr tariff system. I have said
that over the past 20 years. Of course, we have to
have tariffs. I shall quote a statement against a
member of my own party. When Dr Cairns was a
Minister, a flat drop in tariffs of 25 per cent was
introduced. However, we cannot dismantle a tariff
system overnight. I certainly believe we must
dismantle gradually our tariff system and I
believe also that many of our economic problems
could be solved by exports. To do this, in the long
term, there are opportunities in the Persian Gulf.

The Hon. H. W. Gayfer: How will we hold out
outside competition?

The Hon. R. HETHERINGTON: We have to
learn to compete and we have to become efficient
in our industry.

The Hon. G. E. Masters: You have hit it right
on the head. We have to compete and produce.

The Hon. R. HETHERINGTON: We have to
ensure the goods we export are quality products.
We need quality control and planning by the
Government.

The Hon. H. W. Gayfer: What we export is
quality controlled.

The Hon. R. HETH-ERINGTON: Some of it is
not quality controlled and we would be better off
if more of the goods we export were quality
controlled. Another matter which has been
exacerbated by the policy on investment
allowances adopted by Federal Governments is
that firms are being encouraged to install
complicated equipment which replaces people and
for which they receive an investment allowance.
We can see this happening now and an example of
an industrial dispute caused by this policy is that
of the Telecom dispute. Even if we could get out
of the economic slump we are experiencing at the
present time, even if we could turn back the clock
so that we are producing and people are buying,
people would still be unemployed unless we cut
back hours and did something to restructure the
whole economy.

It seems to me this Government is doing
nothing in that regard. I believe also that this
Government, by its policies, is in fact producing a
system where it will be very difficult for some
people to obtain employment, because they will
not be educated for the kind of world they will be
living in. I am not sure what Sort of world we will
be living in in 10 years' time; but I know it will be
a different world. The world we live in today, as
the Leader of the House will agree, is a vastly
different world from the one in which he and I
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grew up. The changes which have occurred are
fantastic, If I could be transported from the
situation in 1939 to the situation which obtains in
the world today, without anything intervening, I
would not believe the changes. I would be in a
brave new science Fiction world. Things are
changing. We are going through revolutionary
times. We have to face this problem in a time of
great recession when we are trying to deal with
something which the economists-the specialists
from the Treasury Department-told us could not
happen; that is, a situation in which we had a
combination of inflation and unemployment. This
produces grave problems and it means that one
must decide one's priorities in order to determine
the policies which one will adopt.

I know where my priorities lie. They lie with
keeping as many people employed as is possible
and trying to reduce inflation. My priorities do
not lie with reducing inflation, regardless of what
it does to people. They do not lie with cutting
back on expenditure on education.

The Hon. D. J1. Wordsworth: We have not cut
back on expenditure on education, have we? The
Budget has not done that; so you are just going on
talking.

The H-Tn. R. H-ETHERINGTON. And I will
continue to talk. If the member examines the
figures-could I just finish?

The Hon. D. J. Wordsworth: Yes.
The Hon. R. H-ETHERINGTON: If members

examine the figures they will find-
The Hon. D. J. Wordsworth: It has gone up 5

or 6 per cent.
The Hon. R. HETHERINGTON: -in real

terms in all areas except technical education,
expenditure has not increased. It is barely enough
to keep pace with inflation. There has been very
heavy transfer of funds from the Government
sector of schools to the private sector where
people buy educational privileges.

So, in real terms there has been a cutback on
education, and this brings me to the other point I
told Mr Oliver I would mention. I was pleased to
note in the Budget that funds for technical
education were increased. I think that is highly
desirable and I hope the Minister notes that I
have said there is something in the Budget that is
highly desirable. I am not sure that the motives
are right, but I am glad to see what has happened.

I am not happy to see what has happened in the
other spheres of education. I am inclined to agree
with the Premier and some other Ministers in this
Government who have said that the funds offered
to Western Australia by the Liberal-Country

Party Government in Canberra have not been
sufficient. That Government has not taken
enough notice of our needs and of our vast
distances. In this instance I am glad to agree with
the Minister in the Court Government. I think it
would have been a good idea if the Federal
Government had increased the funds for
education in real terms.

We have to try to educate people for one of two
needs. We have to educate them either for the
new highly technological society we will find
ourselves in, or we will have to work towards a
reduction in working hours. The only way to bring
about equality and justice seems to be to reduce
working hours. I know I will hear hollow laughter
from members opposite in this Chamber when I
talk about a reduction in working hours at this
particular stage when people are talking about the
need for greater productivity. I am not Sure why
people talk about the need for greater
productivity, because our industries are not
working to full capacity. The reason is that
industry cannot sell its goods. We no longer have
an internal market for the goods we manufacture.
This is one of our problems, and one of the
reasons we have run out of economic puff.

We extended credit during the 1950s much too
greatly. One does not just have to print money to
mess up the economy; it can be messed up by
over-expansion of credit by credit companies.
That was done in the 1950s. and the 1960s and
now we are paying for it.

We are paying for the carelessness of what
happened in good times. I always said-and
people laughed at me-right through the 1950s
that the Menzies Government was a Government
of great lost opportunities. We could have
brought in education reform and social service
reform. We could have made this a good country
to live in if the Government of the day had been
prepared, at a time of rising prosperity, to do
these things. However, the Prime Minister at that
particular time was not prepared to do these
things. He rode on a crest of a wave. H~e inherited
full employment from Ben Chifley, who was
dismissed in 1949 as a rabid socialist.

I know it has become a custom these days for
members of the conservative parties to look back
and ask why we do not go hack to the good old
days of Ben Chifley when we had a decent Labor
Prime Minister. However, I can remember what
the Liberals said about Ben Chifley as Prime
Minister in 1949. They said he was the devil
incarnate.

Arthur Calwell once said that the only good
Labor leaders were dead ones. I would amend
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that, because the other good Labor leaders are the
deputies who are about to take over, and who the
Press use to undermine the leader already there.
However, once he is there he is called the
nickname applied to Hayden.

We were told by the Leader of the House, when
he was sweeping his red herrings across this
debate and introducing the subject of Medibank,
that Hayden did more harm to this country than
anyone else in the Whitlam Government. I do not
agree. I think Mr Hayden has done more good for
this country than anybody else. I think he is a
person of great perspicacity and vision.

I think it is a great pity to see a Government,
which promised to maintain Medibanc, revamp it.
I would remind members that when the Hayden
Medibank scheme was introduced, the then
Minister was not allowed to pass his Bills to fund
it from a taxation levy because the Opposition
dominating the Senate would not let him. So, the
scheme was never fully introduced because the
upper House would not allow the Minister to
introduce his scheme.

No sooner had the Whitlamn Government been
thrown out than the scheme was mangled and
mushed and messed. The confusion is even greater
at present. I am waiting for some elucidation with
regard to the front-end deductibles. They wilL
mess up Medibank even further. They will mess
up the health scheme and make sure that the
people who can least afford to pay will have to
pay the most.

1 might say one thing is quite clear about this
Budget. I point out to honourable members that
there has been an increase of 1 /c.in the dollar at
all taxation levels. That means if one is paying
32c in the dollar at present, one's rate will go up
to 33%Ac, and if one is paying 60c one's rate will
go up to 6PMh. Once again, the poor will pay a
greater proportion than will the rich. This is a
piece of regressive taxation; it is the kind of thing
I would expect from the Fraser Government.

Of course, this follows the getting rid of the
death duties which was one of the election
promises of the present Government. If death
duties were applied sensibly, as a tax on inherited
wealth, they could still apply. The Prime Minister
has gradually painted himself into a corner where
he has no escape except to put up income tax.
What Worries Me is that whether the levy be I1
per cent. 21h per cent, Or 41h per cent, there is no
doubt'.at the Premier has already put up
charge. vigorously and viciously on a whole range
of services. That means that in his Budget he will
be able to claim he has not put up charges, and
that they are mild and moderate. However, I

doubt whether the Treasurer will ind enough
money for his purposes, even if he cuts down on
social services. So. we may have the introduction
of the famous double taxation.

If that happens it will be a most retrograde step
arnd it will be regressive taxation. It will hit those
people hardest who are on the lowest incomes.
One does not have to look too closely at the
Budget papers to see the thrust of the Fraser
Government Budget. It is all predictable. The
thing I find most reprehensible, because of its
meanness, is the reintroduction of a means test for
pensioners over 70 years of age. Really, I thought
it was a Liberal Party promise to get rid of the
means test altogether.

The Labor Party was abused when it was in
Federal Government because it held up the
abolition of the means test. At least we never
went backwards. This seems to be the first time
that a Government has taken a reactionary and
retrograde step. It may be only a small one, but it
is typical of the attitude of the Federal
Government we now have in powr--or should I
call it "the Commonwealth Government" which is
the "in" thing at the moment.

The Government seems to be saying that it will
solve unemployment by making sure chat people
have less to spend, and that everything except
motorcars will cost more. It is saying it will solve
unemployment by making sure that demand is
less. If that does not work, the Government will
sack people from the Public Service to increase
unemployment. So, unemployment will grow and
grow and grow in our society.

If our Government schools and our poor
Catholic schools are starved of funds there will be
a group of people who will not be educated for the
new technological society in which they will have
to live. They will not be able to cope with it, and
then the moralists will be able to say there is
unemployment because the people are not capable
of being employed. That would be a terrible thing
to happen, It seems that if we are not careful we
will be getting back to the class attitudes of 1834,
the Poor Law Act, and the principle of eligibility.
The Government wants to make sure that
anybody on unemployment benefits gets no more
than the meanest pay in the community. Some of
the pays of the people in our community are
pretty poor. One of the problems, I suppose, is
that the salaries of some young people are only
$10 higher than unemployment benefits. This
means that we do not have to increase salaries to
cut down on unemployment benefits.

So, we get a squeeze on the economy, but the
squeeze will apply to those people least able to

2326



[Wednesday, 16th August, 19781 32

pay. With the increase in the price of petrol, I
presume the people who will be hurt most directly
will be those who have large motorcars. Perhaps
we may get an efficient transport system in the
metropolitan area, although I see very little
evidence of that at present. But with the great
changeover to petrol-driven vehicles for road
haulage, it will cost more to transport goods to
our rural populations, and those people will suffer.

The Hon. A. A. Lewis: Why?
The Hon. R. HETHERINGTON: Because

they will have to pay more for petrol and more for
road haulage. They will have to pay more for a
whole range of goods and services.

The Hon. A. A. Lewis: The gentleman behind
you will not like that.

The Hon. R. HETHERINGTON: No more
will the farmers. The people at Albany are not
happy with the loss of the railway service.

The Hon. A. A. Lewis: I look after the major
agricultural area in the State.

The PRESIDENT: Order!
The Hon. R. HETHERINGTON: I think

will stop wearying the House. I do think that
what I have said makes sense. The Government
does stand condemned. I think its policies are
wrong and I think it adopts the role of hurting the
people on the lowest incomes. Perhaps Mr
McKenzie and I are more aware of this, because
those people live in our electorates. We know they
do have troubles and problems. We know there
are people on the pension with little in their
refrigerators. We know many of them will suffer
quite grievously through this Budget.

Therefore, it is a reprehensible Budget; the
whole thrust of the Budget is wrong. The Federal
Government has not done anything that will assist
this State or this Government to carry on doing
those things which it is now doing. I do not think
the Government is doing enough but it will find
itself even more hamstrung no matter how much
the Premier looks with vision to the future and
says that we will develop our way out of our
problems.

I will1 just throw in one other idea before I sit
down, and that is that development by mining
may be a mixed blessing. I am not opposing it,
but we must remember that the countries around
the Persian Gulf which sell oil have a very vast
income, but it does not necessarily filter down to
all the population.

The Hon. H. W. Gayfer: They do nut do too
badly.

The Hon. R. HETHERINGTON: If we

develop our own industries in the wrong way, we
may find ourselves in the same sort of situation.

THE HON. LYLA ELLIOTT (North-East
Metropolitan) (9.45 p.m.1: I do not think I have
ever heard such an abysmal effort from the
speakers on the Government side as I have heard
here tonight. They have been scratching around to
try to pad out their speeches in answer to the very
able contributions made by the Hon. Des Dans
and subsequently by other speakers on this side.
The reason for this is that they just do not have
any answers. They are terribly embarrassed by
this Federal Government.

The Hon. R. F. Claughton: They seem to have
very few speakers.

The Hon. LYLA ELLIOTT: For three years,
during the Whitlam Government's term, we heard
over and over again the tired old cliches repeated
parrot fashion, the sneers and jeers about the then
Federal Government and centralism, and the
eulogising about the wonderful federalism which
the Liberals espouse. I well remember the
jubilance on the evening of the I11th November,
1975, when we saw the culmination of that
infamous action on the part of the Senate and the
sacking of the Whitlamn Government by Sir John
Kerr. We saw how jubilant the Liberal Party
members were about this conspiracy which got rid
of a fine Australian Government. Then of course
the Liberal Party was unable to deliver the goods
and honour the promises it made in that
overwhelming propaganda campaign of 1975.

The Hon. A. A. Lewis: What propaganda
campaign? To lower inflation-we have done very
well.

The Hon. LYLA ELLIOTT: Members opposite
cannot continue to blame the Whitlam
Government, but they still do it.

The Hon. R. Hetherington: They were going to
put value back in the pound in 1949.

The Hon. A. A. Lewis: We never lost so much
as we did from 1972 to 1975.

The Hon. LYLA ELLIOTT: Then the Liberal
Party started to attack the unions. We were told
that the terrible unions were responsible for the
economic problems of this country. It then filtered
through in the Press that this suggestion too was
nonsense and that the industrial dispute level was
the lowest it had been for 10 years.

The Liberal Party had to switch tack again,
and now Sir Charles Court is blaming the
militant conservationists for our economic
problems. 1 wonder who will be blamed next.

In 1975 Mr Fraser said, "Give me three years
and we will have the country back on its feet
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again." He has had three years, and not only is
the country not back on its feet again, but also the
recession has actually accelerated, thanks to the
misguided policies of this Federal Government. I
say that its economic policies are misguided
because they are based on the premise that the
only thing that matters is inflation. Forget about
jobs. forget about unemployment, and forget
about money for consumer spending; let us bring
down inflation by some outmoded means.

The Hon. A. A. Lewis: Would you forget about
inflation?

The Hon. R. Hetherington: Of course she
would not. Stop being nonsensical.

The Hon. LYLA ELLIOTT, The Federal
Government says that if it can bring inflation
down to nought per cent, we will encourage all
this interest in investment.

The Hon. A. A. Lewis: Whitlam wanted to
finance things with Arab loans.

The PRESIDENT: Would the honourable
members cease his interjections? I have been
fairly tolerant in regard to the range of comments
members have been Permitted to make, but I
would be pleased if occasionally the honourable
member could make some comment about the
motion before the House.

The Hon LYLA ELLIOTT: I am sorry if you
feel, Sir, that my remarks are not related to the
motion before the House. I a m dealii~g with the
present Federal Government's strategy, or at least
that is what I thought I was dealing with, and the
Budget is part of that.

The Hon. A. A. Lewis: Nobody understood
that.

The IHon. LYLA ELLIOTT: I said that the
Budget is part of the overall economic strategy of
the Federal Government, and that the only thing
it is aiming to do is to reduce inflation. The
argument put forward is that once we reduce
inflation we encourage investment. Where is this
investment? I have not seen any evidence of
investment by local business or investment from
overseas. There just is not any.

There will be no investment in industries which
produce products no-one can buy. It is no good
cutting the tax on motor vehicles if people are out
of work and cannot buy them. Some big overseas
companies and some big Australian firms which
invested heavily in Liberal Party funds in 1975
may be having second thoughts.

The Hon. A. A. Lewis: Can you name the big
firms that did that? You cannot.

The Hon. LYLA ELLIOTT: Mr MacKinnon
keeps telling me that the people Voted Liberal in

1977 and therefore we should accept that and
accept everything this Government does, because
the people said they wanted a Liberal
Government. The people were fooled again as
they were in 1975. The carrot offered to the
people was a reduction in income tax and, as Mr
McKenzie pointed out, before the election we
were deluged with advertisements in the Press and
on television about the money we would receive.
One advertisement advised people to telephone a
certain number to find out how much money they
would save. That was a big confidence trick and
the people are waking up to it.rTh latest opinion
poll published in The Bulletin shows that the
Labor Party is now 2 per cent ahead in popularity
of the conservative parties in this country.

The Hon. R. Hetherington: It was in July.
The Hon. LYLA ELLIOTT: My colleague has

corrected me; the latest poll was taken in July. At
that stage 46 per cent of the people were
supporting the Labor Party and 44 per cent of the
people were supporting the coalition. I might add
that they were the figures before last night's
Federal Budget. I wonder what the next Gallup
poll will reveal. It will be very interesting. How do
the people feel now that the Federal Government
has hoodwinked them on two occasions?

The Hon. A. A. Lewis: How did it hoodwink
them?

The Hon. LYLA ELLIOTT: The people will
not fall for it again.

The Hon. A. A. Lewis: Life was not meant to
be easy was the theme, and it has been carried on.
Do you deny that?

The Hon. LYLA ELLtOTT: Not only do we
have this horror Budget, but also we have the
comments of our Premier which were quoted in
The Australian of the 29th June. He said he
would move to introduce a State tax later this
year. Let us see how much support the Liberal
Party has retained at the end of this year.

The Hon. J1. C. Tozer: When did he say that?
The Hon. A. A. Lewis: Would you read out the

statement where he said that?
The PRESIDENT: Order' I do not want the

honourable member to read the statement,
because it has absolutely nothing to do with the
motion before the Chair. I suggest to the
honourable member that she should confine her
remarks to the several points contained in the
motion.

The Hon. LYLA ELLIOTT: With respect, Sir,
I believe both Mr MacKinnon and Mr Oliver
strayed pretty far from the mark. However, I
shall continue.

2328



(Wednesday, 16th August, 1978j 32

The Hon. A. A. Lewis: Are you implying that
the President is not being impartial in his job?

The Mon. LYLA ELLIOTT: Let us look at the
unemployment situation, because I believe this is
the most important problem in the country at the
moment. The Liberal Party did not think inflation
was so important in 1952 when Sir Robert
Menzies had an inflation rate of 25 per cent. He
was not called upon to resign at that stage.

The Hon. A. A. Lewis: How are you working
out that 25 per cent?

The Hon. LYLA ELLIOTT: it is a fact, and I
do not intend to become involved in a lot of
nonsense with Mr Lewis at this stage.

The PRESIDENT: That is a good idea.
The Hon. LYLA ELLIOTT: I am sure,' Mr

President, that you want me to proceed with the
debate.

The IMon. A. A. Lewis: We don't really, but we
will listen to you.

The Hon. LYLA ELLIOTT: The most
important problem in this country is that of
unemployment. If Mr MacKinnon does not think
that is the most important problem, then he has
never been unemployed.

The Hon. G. E. Masters: He did not say that.
The Hon. LYLA ELLIOTT: He has said that

unemployment is the price we have to pay. Well
he is not paying the price, but thousands of other
Australians are paying it. It is cruel to be
unemployed.

The Hon. A. A. Lewis: Have you ever been
unemployed?

The Hon. LYLA ELLIOTT: it is exceedingly
difficult to exist on unemployment benefits. Let
us look at what this Budget will mean in terms of
unemployment. When the Court Government
took over from the Tonkin Government in March,'
1974, the ratio of unemployed to unfilled
vacancies in the skilled building and construction
group was one person unemployed to every 1.5
jobs. What is the ratio today?

While Mr Hetherington was speaking,
Government members interjected and tried to
suggest that the unemployment situation is
improving. Today, in that skilled building and
construction group. the ratio of unemployed
people to unfilled vacancies is 58 to one; that is,
58 people are available for every vacancy. Do not
tell me that the unemployment situation is
improving in this State. What do we see in the
Budget? Instead of some sort of stimulus for
capital works to provide more jobs for this sector,
there are cuts in general purpose capital funds. In
this State there will be a cut of $13.3 million or

10 per cent, and a cut of $30.9 million or 17.6 per
cent in the specific purpose payments for capital
purposes. If 58 people were available for every job
in the building industry in June, 1978, what will
be the position at the end of the current financial
year? Will the ratio be 100 to one?

Cuts in these payments will certainly affect the
unemployment situation, but also we will have to
do without some of the vital necessities for the
community such as schools, hospitals, water
supplies, sewerage, and roads.

Let us look at some of these areas individually.
In the three years of the Fraser regime the real
value of Commonwealth payments for Western
Australian roads has been cut by $22 million.
What does this mean? If we consider simply the
heading of roads, it looks very bare and
uninteresting, but on further consideration it
means not only that it will deprive people of jobs
in the building and construction area but also it
will have a very serious effect on traffic safety.
Fewer traffic lights will be installed, fewer
median strips will be laid, and necessary repairs
will not be carried out. I remember not so very
long ago, when Mr O'Connor was the Minister
for Police, he claimed great credit for the
reduction in the road toll.

T venture to say it was not Mr O'Connor's
Government but rather the funds for road
improvements from the Whitlam Government
which enabled him to build median strips and
provide traffic lights. These are the things that
will be affected by the serious cuts in road funds.

Another area to be affected is cycleways. Last
week I asked a question about the number of
cyclists killed or injured on Western Australian
roads since 1973. The figures were 35 killed and
1 113 injured. This is the sort of thing that will be
affected by these cuts. The cuts mean we are not
going to have funds for improvins safety in these
areas.

Grants for specific purpose capital works for
hospitals drop from $11.9 million in the Hayden
Budget of 1975-76 to nothing in last night's
Budget. Mr MacKinnon is very critical of Mr
Hayden and he thinks it very clever to attack the
Whitlamn Government and Mr Hayden's handling
of Medibank, his policies as Treasurer, and so on.
I wonder if Mr MacKinnon's Government refusedI
the $11.9 million for hospitals that the Whitlam
Government provided. Of course it did not. Mr
MacKinnon and his Government proudly said,
"Look what we are doing with hospitals" without
saying the money came from the Whitlam
Government. Members of the Government should
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not criticise the Whitlamn Government for being
extravagant,

I am worried about what wilt hiapen to some of
our major developments in the hospitals area in
this State such as at Royal Perth, Fremantle, and
King Edward. Recently with other members of
my party I visited the Royal Perth Hospital. We
had a conducted tour through some of its
departments and I can assure members that some
of those departments are incredibly overcrowded
and badly in need of extra space. The casualty
section is especially in need of improvement.

If anything reveals the Fraser Government's
double-cross it is its handling of Medibank.
Because the polls prior to the 1975 election
indicated that Medibank was popular with the
people and that they supported it, Mr Fraser went
out of his way to make a special promise that he
would not destroy Medibank, but what do we see?
It is now a complete mess. We have had several
changes to the scheme over the past three years
and now Mr Fraser is talking about dropping
standard Medibank.

I have said in this Chamber before that we see
in the Fraser Government a return to the
conservative philosophies of the 19th century.
Now we see that doctors are to be the arbiters of
who will receive charity: they will be the
dispensers of charity and they will determine who
is to be assisted to pay hospital bills. This is
outrageous and it is a power they should not have.
This should not be regarded as a charity but as a
right.

The Hon. A. A. Lewis: Are you not meant to
work for that right?

The Hon. LYLA ELLIOfl: In respect of
housing Mr Withers said anyone would think
people were dying in the gutters and that could
not happen here.,

The Hon. W. R. Withers: Your leader said that
they would be dying in the gutters.

The IHon. LYLA ELLIOTT: I am sorry; I did
not hear the Leader of the Opposition say that.

The PRESIDENT: Order! The honourable
member should disregard the interjections, direct
comments to the Chair, and confine her remarks
to the provisions in this motion.

The Hon. LYLA ELLIOTT: I thought it was
Mr Withers who had initiated that comment. I
realise now Mr Withers was just referring to that
comment. However, I believe Mr Withers
expressed grave doubt that such a thing could
happen in this country. I think I would be correct
in interpreting his comment that that would be
impossible. It is not impossible; it is happening

right now. There are Aboriginal adults and
children dying through lack of adequate shelter.

The lHon. A. A. Lewis: Where?
The Hon. LYLA ELLIOTT: There have been

deaths in the backyard of St Norberts in East
Perth and in the bush at Guildford. A woman
with a family of young children had a child who
died in a camp on a rubbish tip in the Swan area.

The PRESIDENT: Order? We are supposed to
be talking about the effect of the present Budget.

The Hon. LYLA ELLIOTT: The cuts in
housing funds are not only cruel but they are
economically stupid. There has been a cutback in
real terms of 29.4 per cent on last year's figures
and this is absolutely inhuman. There are
thousands of applicants for State Housing
Commission homes;, so these cuts affect many
families. Housing is vital to the welfare of
families.

The Hon. 0. N. B. Oliver: I cannot agree more
but are there people in State Housing residences
that no longer qualify to be there?

The Hon. LYLA ELL IOTT: The honourable
member should tell me that! I know many
thousands are waiting for homes and cannot
afford to go to the private sector. These people
will be denied those homes for years to come,
because of the cuts made in the present Budget.

These cuts not only seriously affect the shelter
of people, but also if we had money injected into
the building and construction industries, we could
provide not just homes but jobs for those who
build houses and those who supply the materials. I
could go on and on speaking about the evils of this
Budget but the hour is late.

The Hon. A. A. Lewis: It is going to be much
later. Who is going to put the money in? Is it the
taxpayer?

The Hon. LYLA ELLIOTT: Mr MacKinnon
made another statement that people are not
starving in this country but I say they could starve
in many instances if it were not for the voluntary
agencies that help them.

The Hon. G. C. MacKinnon: I do not know
whose reason it is that they are not starving but
still the paint is that they are not starving.

The Hon. LYLA ELLIOTT: They would be if
it were not for the voluntary agencies When I
made a statement earlier this year on the question
of homeless people I pointed out the difficulties
racing people while waiting for unemployment
benefits. I wonder how the Leader of the House
would exist while waiting two or perhaps six
weeks for unemployment benefits. Some people
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have to wail that long if the department is of the
opinion the person has left a job voluntarily.

The Hon. A. A. Lewis: You are talking about
something you don't understand.

The Hon. LYLA ELLIOTT: I do understand
it.

The Hon. A. A. Lewis: You have not been
unemployed.

The Hon. LYLA ELLIOTT: Perhaps I
understand because I come in contact with these
people.

The Hon. A. A. Lewis: I have been
unemployed.

The PRESIDENT: Order! Will the honourable
member please refrain from interjecting and allow
Miss Elliott to proceed with the motion? I suggest
she confine her remarks to the motion.

The Hon. LYLA ELLIOTT: Mr MacKinnon
said it was not possible for people to starve but I
say that it is possible in many cases, unless the
voluntary agencies intervene. I believe this Budget
is a disastrous Budget for the great majority of
people in this country and particularly so for
people on low incomes. I get angry at some of the
attitudes expressed by members who do not really
understand what it is like trying to exist on a low
income.

I would like to quote a letter I received recently
from a constituent after it had been suggested in
the Press that the family allowance for the first
child would be dropped. I will not use her name. I
would hate to think how a family in the same
position as this lady's family could exist with the
sort of policies introduced in last night's Budget.
The letter is as follows-

Dear Mrs Elliott,
I am writing regards the possibility of

abolishing the family allowance for the first
child.

As a mother of four young children and a
one income family I would like to stress how
vital this money it to clothe a family such as
ours.

I am writing to you because I feel sure
your sympathy is with us and you are in a
position to do something constructive.

My husband earns a net income of $135.00
a week and out of this we pay a house and
car mortgage.

It is only within the last week one of my
children has had shoes for winter simply
because I provide clothes on a needs basis
and everyone waits their turn.

If my family allowance is dropped $14

monthly, we'll have to join a nudist colony or
live in a tent, because there's no way I can
continue to make ends meet.

All I can say is let some of the politicians
live on a similar income, supporting a family
of six and see if they're not looking for the
post man on child endowment day.

Yours faithfully,
I think that letter would indicate the typical
positions of thousands of families in this country
and I would hate to think what their position will
be after this Budget with not only increases in
direct tax but also increases in indirect taxes. I
think it is a disastrous black Budget which is
going to have an adverse effect on thousands of
families and old and disadvantaged people. It
should be condemned along with the Fraser
regime.

THE HON. 1.0G. PRATT? (Lower West) [ 10. 15
p.m.]: Many comments have been made on the
Budget tonight, and I do not think anyone has
described it as being rosy or popular. Possibly the
shortest and most accurate description was the
one in the editorial of the Sydney Sun which
stated that we were promised a tough, harsh
Budget and this one was all that and more.

I do not think anyone would disagree that it is a
tough and harsh Budget; but by the same token I
do not think anyone expected anything else. We
were told by the Prime Minister that it would be
so. We were also told by the Prime Minister every
time he faced the people of Australia at election
time that if he were elected Prime Minister there
would be no soft options and that it would be a
hard road. He also said he would not shirk hard
and unpopular decisions. We find that in this
Budget he has stuck to those predictions.

Several comments have been made about
various Governments in the past. Reference has
been made to the Whitlam Government and in
one lecture on political history we were told about
the days of Mr Chifley. Mention has been made
also of the rate of inflation atid of unemployment.

The point I wish to make-and I want this to
be understood quite clearly-is that during the
term of the Whitlamn Government we experienced
dramatic increases in both inflation and
unemployment.

The Hon. Lyla Elliott: So did the rest of the
world.

The Hon. 1. G. PRATT: We also had
predictions by members of the Whitlam
Government about the unemployment levels they
expected, but the present Fraser Government's

2331



2332 COUNCIL]

levels are below some of the predictions made by
the Whitlam Ministers.

Also during the regime of the Fraser
Government there has been a dramatic reduction
in inflation and this is something which should be
considered very carefully by those who accuse the
Government in connection with unemployment.
They should look back on the predictions made by
Mr Whitlarn's Ministers.

One Opposition member mentioned tonight
some of the disastrous effects of the Whitlamn
Government's Ministers'. attitude on tariffs, and
that is the main point with which I wish to deal
tonight. It is well known, and it featured very
widely in the Press at the time, that the footwear
and clothing industries suffered very severely. At
the time many people were thrown out of work
and the whole viability of towns in the Eastern
States at that time was affected. Almost their
entire labour market suddenly vanished when
floods of cheap shoes and clothes came in from
Asia and they could not compete. This was a
deliberate and callous act at the time.

One of the bright aspects of the Budget is the
fact that there will be a 12!6 per cent duty
imposed on imported goods in these
classifications-footwear and clothing. It is my
hope that this incentive to local industry will
spark some degree of recovery in those fields. It is
no magic wand and there is no guarantee, but it is
an incentive being given to the people involved in
those industries to enable them to make some sort
of come-back from the death blow dealt them
during the regime of the Whitlam Government.

I do not intend to speak for long, but I thought
those points should be made and recorded in
Hansard. I do not welcome many of the provisions
in the Budget. I do not think any of us do, but
often many of the hard decisions which face us
are unpleasant and unwelcome. I have no doubt
that in the months to come Ministers in our
Government will be critical of some of the points
in the Federal Budget when they are dealing with
their own problems.

However, while we may be critical and may not
agree with the Federal Budget, we must take the
difficult times with the good. I am afraid that at
present in the whole world conditions are pretty
hard, and we can expect nothing but a harsh
Budget. Under those circumstances I do not see
how the Leader of the Opposition can honestly
expect any of us to support his proposal.

THE HON. R. T. LEESON (South-East)
[10.20 p.m.]; I want to make a couple of remarks
about the Budget, in the main concerning fuel

prices; and I will be very brief, although I can see
I have a captive audience,

Members will recall that not so long ago we
had before the House a Bill ratifying an
agreement to reduce by 1.1c per litre the price of
fuel in country areas. For the information of the
House, in my electorate very few fuel outlets
passed this saving on to the retailers. In some
cases people gained half the concession, but in
most cases the people gained nothi ng.

What concerns me is that with the 3.5c a litre
increase in the price of petrol what will the
ultimate increase be? If the margin is to be
maintained, we will be paying between 5c and 6c
a litre increase. As I said, some of our garages
reduced by half a cent the cost of fuel following
the Bill to which I have referred. However, now
we will see a gallop of c or 6c a lure.

Fuel price are important for another reason in
my electorate. As members probably know, the
Town of Kalgoorlie has its own power generating
plant. We are not hooked up to the grid system of
the SEC, but we generate our own electricity by
diesel motor which requires fuel oil. A fortnight
ago the Town of Kalgoorlie Council increased its
power rate by 12V per cent. Goodness knows by
how much it will increase it after the Budget rise
affects it. I shudder to think.

It would be a long story to explain why the
district generates its own electricity, so I will not
go into it at the moment. However, we will be in
big trouble up there and I can imagine what is
going to be said when the price is finally set.

Someone said to me last night, "By gee, when
Whitlam was Prime Minister, he knew how to tax
the people, but he spent the money. The guy over
there rips us off better than Whitlam did, but as
far as we can see he has not spent a cent. If he
has , he certainly has not spent it on working-class
people." I think people are right in wondering
where the money has gone over the last couple of
years.

The Hon. W. R. Withers: This Government has
been repaying the debts!

The Hon. R. T. LEESON: It is a bit late in the
night for humour like thit!

I think people are entitled to ask the question.
For 2 years we have heard of nothing but cuts
and nothing but tax increases.

Some members in the House have risen to their
feet and for long periods have lectured us on
economics. I do not profess to know a great deal
about the subject, but each time someone speaks
the subject of inflation is invariably raised, and I
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sometimes wonder how important inflation is to
the working-class people in particular.

The other night I had three fellows from the
Nepean Nickel Mine talking to me. They had
been retrenched that day and they were
wondering where they could get another job. I
told them I did not know, but that there was one
consolation; that was, that the inflation rate was
dropping. Members can imagine what they
thought of that, and can we blame them? Many
people have been sold a pup as far as inflation is
concerned.

One fellow said to me that he was earning $140
a week and inflation was 12 or 13 per cent. He
said that in 12 months his wage went up to $160
but that he never had any money in the bank.

The IHon 0. N. B. Oliver: What it means i s
that when you expand zero you have nothing.
That is inflation.

The Hon. R. T. LEESON: What is the use of
people expanding on zero when they will be hit by
the provisions in the Federal Budget? Not only a
handful will be affected. Millions of people will be
in the situation, and this is something I do not
think we really understand. Just how many people
live from day to day and do not have much in the
bank? Of course we know why some people are so
concerned about inflation. If they are getting 8
per cent on their money and inflation is 14 per
cent, the future is not very bright for them.

However, as I mentioned earlier, inflation does
not mean a great deal to the fellows who are
unemployed and who are wandering around the
town trying to get a job. Unfortunately a
tremendous number of unemployed people are
coming to the metropolitan area. Problems have
been experienced down here for many years, but
they are now being aggravated. Certainly, after
last night's Budget they will be further
aggravated, and there will be a greater strain on
the metropolitan area.

I could deal with many other issues involved
with the Budget and what it will do in my
electorate. For the last few weeks we have been
watching quite a dramatic rise in the price of
gold, hoping this would provide the stimulus for
which the goldfields have been waiting for years.
However, the provisions in the Federal Budget
will put us back months and, possibly, for years,
and we will have to start all over again.

I support the Leader of the Opposition.
THlE HION. H. W. GAYFER (Central) [10.28

p.m.]: My remarks will be brief. I am inclined to
agree with the Leader of the House. None of us
has really had time to study the measures in the
Federal Budget. Certainly we have superficial

thoughts about the Budget, and accountants will
be required to work out what the implications will
be.

With regard to the farming areas, the greatest
problem in recent years has been inflation. If
there is one thing we cannot combat with costs
increasing because of inflationary measures and
wage increases, which again promote rail and
water increases and what-have-you, it is inflation.
The commodities we sell are bringing less now
than they were five years ago, and that applies to
wool, wheat, etc. One has only to travel to the
country areas or read the newspapers to confirm
this fact.

Therefore inflation concerns me and it also
concerns me on behalf of the elderly country
people who retire on perhaps a mere pittance
which is enough to exclude them from, say, the
pension. However, the amount on which they
retire is greatly reduced as a result of inflation,
despite the fact that they have worked for years in
an endeavour to obtain an investment for their
retirement in the country. Inflation has been
terrible for the farming community.

On the other hand this Budget will most
certainly have an effect on the economy of the
farmer. However, again like the Leader of the
House, I believe that in three months we will
know the effect of the Budget.

It may well be that Mr Howard, as the
architect of the Budget, goes down in history as
having made a mistake in his absolute zeal for
bringing about the arrest of inflation.

I have heard tonight a great deal about the
increase in the price of fuel and many aspects of
what it will do to costs. But if one goes to Japan
at the present time one will see that petrol costs
the equivalent of $A2.10 a gallon, that a pair of
shoes for which one would pay $45 in Perth cost
the equivalent of $A120 or $A130, and an
ordinary suit costs the equivalent of $A240. One
becomes fearful about where the inflationary
trend might end if it is not arrested very soon.

Inflation is a killer to our industry, and
somehow or other we have to hold it and get it
back to a decent rate, running from 3 to 5 per
cent-something which we in the farming
community and the agricultural areas can control
and learn to live with, knowing it is constant. On
the other hand, the price to be paid may not be
acceptable. As the Leader of the House has
said-and I agree with him-we have not yet had
time to examine fully the contents of the Budget,
and certainly the effects of it will not be known
for at least three months, in my opinion.
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THE HON. A. A. LEWIS (Lower Central)
[10.32 p.m. 1: I make no excuses for this Budget.

The Hon. D. K. Dans: An honest man!
The Hon. A. A. LEWIS: When I look at the

motion moved by the Leader of the Opposition,
which talks about creating hardships for the
elderly, the infirm, the unemployed, and young
families, I disagree with it because I believe the
Budget is a national matter, and unfortunately
the Leader of the Opposition does not see it that
way. He makes a very good speech, picks out little
pieces, and tries to throw them up as things that
matter.

What matters in this community is that the
elderly, the infirm, and young families have
something to look forward to, and without strong,
responsible Governments which bring in strong.
responsible Budgets there will be nothing to look
forward to. It worries me that members of the
Opposition are prepared to stand up and criticise
the Budget without looking at the overall effect in
years to come and what the Budget will do. They
do not look back and say, "In 1972 a bloke called
Whitlam got into power and created most of the
problems which make this Budget a necessity to
Australia today."

The Hon. Lyla Elliott: You do not really
believe that nonsense any more, do you?

The Hon. A. A. LEWIS: tt is amazing to hear
that kind of comment. I do believe it and I know
it is so. I am used to dealing with dollars, and
when I challenged the Hon. Lyla Elliott about
being out of work she did not answer me. I have
been out of work and I have gone out and found
myself a job without crying on anybody's
shoulder. The lHon. Lyla Elliott has never been
out of a job. She has tal' ked to people. That is
fine. I love talking to people; I think it is
marvellous; but the Hon. Lyla Elliott has never
been in a situation to know how one feels when
one has the responsibility of a family and is out of
work.

The Hon. Lyla Elliott: Did Mr Whitlam create
the unemployment in Europe and elsewhere?

The Hon. A. A. LEWIS: Thank God, the Hon.
Mr Whitlam did damage only to Australia, but he
did enough damage to give us the biggest problem
this nation has ever had, because of "do-
gooders"-peope who talk about being out of
work when they have never been out of work,
people like Mr Whitlam and the Hion. Lyla Elliott
who have never faced that situation and have
never had to carry a family while they were out of
work. They talk in this place as though members
on this side of the House have never known that
situation.

The Hon. Lyla Elliott: You should understand
the present situation.

The Hon. A. A. LEWIS: I do understand the
situation, and I understand the situation as an
employer, too. When I was out of work I would
ta ke a ny jobs, a nd I did ma ny k inds of work, some
of which I did not like very much. In order to
cater for my family I did what I had to do to raise
a few bob. It is all very well for the Hon. Lyla
Elliott to play a violin in the corner; she has never
been in that situation. I have been in that
situation and I am not amused at that kind of
gesture in this place. I have an understanding of
what it is like to be out of work. It is all very well
for union leaders and people who have always
been in employment to tell me what should
happen in this country, but until they have been
in that situation let them keep quiet because they
do not understand the hardships. They take
emotional issues, throw them up, and expect the
public to pick them up.

The Prime Minister of this country-
The Hon. R. F. Claughton: Who has never

been out of work.
The Hon. A. A. LEWIS: No, because he has

always worked. The Prime Minister said-and at
times it is laughed at-"Life was not meant to be
easy". It is all very well for the Hon. Roy
Claughton to gibber away in Opposition when he
does not really know what he is talking about.

The Hon. R, F. Claughton: It is a typical
reaction to become abusive when you have
nothing to say.

The Hon. A. A. LEWIS: Has the Hon. Roy
Claughton ever been uinemployed?

The PRESIDENT: Order! Would members
cease interjecting and would the honourable
member direct his comments to the Chair and the
motion?

The Hon. A. A. LEWIS: I am, Sir. I am
dealing with the matter of hardship mentioned in
paragraph (a) of the motion moved by the Leader
of the Opposition. I am trying to tie down a few
small facts about unemployment, hardship, the
elderly, the infirm-which many members
opposite are-the unemployed-which all
members opposite are-and families-which all
of us have.

We are meant to be having a debate on a
Budget which was brought down last night. I
believe it is a Budget for Australians, and that
Australians believe life was not meant to be easy.
Most Australians are workers. most of them are
get-up-and-go people. They want to strive. You,
Sir, have been in buisiness; you have been an
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apprentice and a tradesman. Like many people in
this Chamber you have got up and gone. You
have got up into that Chair, which puts you above
our ken. Many of us here have got off our tails
and done something for ourselves. I am sick and
tired of people going around talking about the
unemployed and the Aborigines If I have any
complaint about the Budget it is about the extra
$8 million given to that wasteful department.

The Non. Lyla Elliott: Which one?
The Hon. A. A. LEWIS: The Department of

Aboriginal Affairs.
The Hon. Lyla Elliott: Here comes the racist

attitude.
The Hon. A. A. LEWIS: It is fascinating but I

think, without being unfair, I probably dealt with
Aborigines before the Hon. Lyla Elliott ever met
one.

The Hon. Lyla Elliott: I went to school with
some.

The Hon. A. A. LEWIS: I have worked with
them and employed thenm. I think they respect me
and that is reflected in a few electoral figures. I
believe they want strong leadership. They do not
want handouts. The tribal elders do not want
handouts. They do not want the crying over their
problems. They want to be able to stand up man
to man-I am sorry, person to person-and they
want certain freedoms, which unfortunately the
-Department of Aboriginal Affairs and the
Commonwealth Government are not giving them.
I hate to be critical of someone on my side of
politics but the Minister for Aboriginal Affairs
has not a clue what the Aboriginal people really
want. He has been fed a lot of diatribe by "do-
gooders" who do not understand the problem, and
I think in a nation like Australia it is a disgrace to
have to keep increasing the amount of money we
pay to look after our indigenous people.

I am not a racist. I treat people as people, not
by their colour, creed or religion, and I think I
have proved that in the time I have been here and
in the time I have lived with various tribes and
individuals. I am fascinated when people like the
Hon. Lyla Elliott tell me what I should do as far
as the Aboriginal population is concerned, when
despite the fact that she went to school with
one-

The Hon. Lyla Elliott: More, actually.
The Hon. A. A. LEWIS: -she has not really

lived with them. She has not lived in a camp with
them.

The PRESIDENT: Order! That has nothing to
do with the motion.

The Hon. A. A. LEWIS: She brings in these

matters as red herrings. I also go so far as to say
the extra $6 million for education is a waste of the
taxpayers' money.

The Hon. D. K. Dans: That is two things you
do not agree with-$& million for the Department
of Aboriginal Affairs and $6 -million for
education.

The Hon. A. A. LEWIS: Again, I th ink a lot of
that money has been wasted. You, Mr President,
have had an Opportunity to see where the waste
occurs. I will direct my comments to you, Sir,
because I must direct them to the Chair.

The Hon. D. K. Dans: I do not know that the
President agrees with you.

The Hon. A. A. LEWIS: You do not have to
agree with me. Sir. You know it is unfortunate
that members of the Opposition do not realise
that we, as Australians, should be looking at these
wastes.

I move on to paragraph (b) of the motion,
which refers to the disadvantages to the already
hard-hit rural sector of Western Australia. The
greatest thing that could happen to the rural
sector of Western Australia is a drop in the
inflation rate. This Budget will make that happen.

The Hon. F. E. McKenzie: What about the
petrol increase?

The I-on. A. A. LEWIS: The situation with
regard to petrol is unfortunate. We have known
about it for years. At least this Federal
Government has grasped the nettle and done
something about it. The previous Labor
Government did damn all about it, as with
everything else, except spend money wastefully.
At least this Federal Government has made a
statement that it will increase petrol prices and we
know where we stand. Under the previous
Whitlam Government, we never knew where we
stood.

The third point-and I do not want to hold up
the House-is that of thrusting Western
Australia into deeper economic recession. I could
talk about that if I understood that the State was
going into deeper economic recession. However,
this State has a record of development that is
unparalleled. We have picked up from New South
Wales and South Australia-two very good Labor
States-and we are creating jobs for them and
easing their unemployment situations. Their
unemployed are coming over here and getting
jobs. They want to flock to Western Australia
because this State provides something for them.
This Budget provides something for them.

Members opposite, and the Leader of the
Opposition in particular, thrust away glib phrases
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about what Governments ought and ought not do.
Responsibility is the prime fact in government,
and the Federal Government has produced a
responsible Budget which will produce the
economic climate this country wants,

Therefore, I oppose the motion of the Leader of
the Opposition because I think it was presented
through ignorance and through not knowing how
to manage the economy.

THE HON. D. K. DANS (South
Metropolitan-Leader of the Opposition) [10.49
p.m.j: It is my intention to reply briefly. I would
like to be briefer, but I cannot let some of the
remarks made by Mr Lewis go unchallenged. The
only speeches made by members opposite with
which I can partly agree were those made by Mr
Pratt and Mr Gayfer. Of course, it is all very well
to say that one of the prime motives of the
Government is to bring down inflation. I would
agree with that but, of course, it is a maLtter of a
balancing act which puts the Government on a
tightrope. The Government can bring down
inflation very well, but at what cost? That is the
art of government.

Let me remind Mr Lewis that the art of
government is to be a responsive government. One
of the problems of government in Australia is that
Governments by and large are not responsive, and
that is where OUr political system is going wrong.
We simply do not respond to the will of the
community on a number of issues; rather we do
what we think is correct.

The Hon. A. A. Lewis: Do you think we should
respond to the will of the community on all
subjects?

The Hon. D. K. DANS: The Government
should provide leadership. I am afraid Mr Lewis'
interjections mean my speech will take longer,
and I apologise to the Leader of the House.

I want to correct a couple of misstatements
made tonight in connection with my speech. One
such misstatement was that I quoted extensively
from newspapers. Members may notice when they
read my speech-and I have made some slight
corrections to it-that I quoted headlines from all
over Australia; and I made it abundantly clear
that I had not been privy to the detailed Budget
papers. However, I have had my staff-I have
only a small staff; as a matter of fact, only one
girl-working on a dissection of those matters
that we knew were included in the Budget.

Mr President, I am not going to grizzle about
my shortage of staff, because I know you and Mr
Lewis and others have tried desperately to get me
some more assistance. The armies of helpers for

members opposite are only the tip of the iceberg;
they have just so many people to assist them.

I considered other matters in connection with
the Budget, and tried to present to the Chamber
what I considered to be a fair and appropriate
view. I will not quote from the latest edition of
The West Australian, which Mr Gayfer has
handed to me. However, as I picked it up it fell
open at a page-

The Hon. H-. W. Gayfer: Is that where it says
the Ford Company has said 10 000 jobs will be
created?

The Hon. D. K. DANS: No, it is where it says
the fuel increase has riled farmers, and it also
men tions somet hi ng abou t 50 000 WA jobs.

The Hon. H. W. Gayfer: Look at the third
column.

The Hon. D. K. DANS: I will not. Mr Gayfer
might ask me to look at the fifth column, and that
is the last thing I want to do.

We heard a very strange speech from Mr
Oliver. I intend to obtain a copy of his speech
because, with respect, 1 could not understand
what he was talking about. He was trying to give
a lucid description of money, and this fascinated
me. I had some recollection that "money"
originally meant "cash", and that somehow or
other it originated in China so that people would
not have to cart around pigs and bags of rice.

The Hon. 0. N. B, Oliver: I think I used the
word "barter".

The Hon. D. K. DANS: I do not know how Mr
Oliver related his remarks to Mr Claughton's
speech, because Mr Claughton has some
knowledge of economics. The Concise Oxford
Dictionary gives the definition of money as
being a current medium of exchange, or
stamped metal. It also includes promissory
documents, and it goes on to mention bank drafts,
and so on. However, there is no easy explanation
of money.

The Hon . G. C. MacKinnon: Nor of money
bills.

The Hon. 0. K. DANS: I was not going to go
into that.

The Hon. 0. N. B. Oliver: I was referring to
money in China and the fact that eventually it
became a piece of foil that you could actually
wrap around goods rather than use it for
exchange.

The Hon. D. K. DANS: I come back to what I
said earlier in the piece. The whole effect of this
Budget is that it is a socially-based Budget which
discriminates against the vast bulk of the
Australian people, and there can be no argument
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with that. It fails to recognise the problems
confronting the western world which has a
market-based economy or, for want of a better
description, a capitalist economic base. Recently I
heard a Yugoslav professor who confessed to
being a member of the League of Communists,
saying in a speech at the Adelaide University that
he knew of no society in the world that has lost
sight of the economic objective of profit. So I will
not go into the whys and wherefores of what kind
of monetary or economic system is good or bad.

However, one thing comes through loud and
clear, and that is that no matter how much we
talk about Crean, Whitlam, Fraser, and the
others who have tried to doctor our economy, the
present system under which the western world is
operating is failing badly. The economic ills that
we are discussing here tonight are the same kind
of ills that beset the rest of the world. I do not
want to quote from papers, but members can look
at today's issue of The Australian Financial
Review and the cartoon to see the problems
besetting the United States of America. I do not
know how we solve our problems, because the
prediction is that if we went back to our most
affluent days we would still have a large number
of people unemployed.

The Hon. 0. N. B. Oliver: Can you define what
you mean by "the western world"?

The Hon. D. K. DANS: I am not referring to
those countries on the other side of the Iron
Curtain or the Bamboo Curtain, nor am I
referring to the in-between countries such as
Sweden. I am including all the countries in the
western world. However, I do not want to be
pedantic.

The Hon. 0. N. B. Oliver: I can understand
that.

The Hon. D. K. DANS: Mr Pratt said we have
had a 12 h per cent tariff barrier imposed against
some countries. I agree with Mr Gayfer and Mr
Hetherington that one of our problems has been
the high tariff protection for our manufacturing
industries. I do not think there is any argument
that this has been a policy of both parties, and we
have simply not woken up to it.

The other problem in connection with the cuts
in the Budget is that the Australian dollar was
once referred to as Mickey Mouse money because
of its colour, shape and design. However, it is now
a different kind of money; it is worse than Mickey
Mouse money because people shy away from it
almost as quickly as they shy away from the
American dollar. Once when a person travelled
overseas it was not bad to have a fistful of sterling
pounds, and then it became good to have
(74)

American dollars. But now it has gone back to
sterling pounds.

The aspect that worries me about high tariffs
against Japanese imports is that these can
sometimes react in other ways by causing the
country concerned to refuse to buy our rural
produce.

The Hon. J. C. Tozer: Not only rural produce,
but mineral produce.

The Hon. D. K. DANS: Yes, but it is in the
field of primary produce that we do particularly
well, considering that we are so far away from the
rest of the world. We are very competitive.
However, we will come under increasing pressure.

One of the most startling things said tonight by
Mr Lewis and some other members was in respect
of how well we are going. At the risk of being
accused of quoting from another newspaper, I
would like to quote from some research notes to
demonstrate that some people these days seem to
think it is smart to put forward pliant perjurers,
such as Mr Fraser, to con the Australian public
by making all kinds of airy-fairy predictions.

What is the real problem confronting us? It is
unemployment. That is the policy of the Fraser
Government. It goes to international economic
conferences and says it is pressing for a 10 per
cent unemployment rate, but in Paris the
Australian Government was told to go away and

'think again because it would get the world in all
kinds of trouble.

I had the good fortune to listen to Dr Otto from
the German Trade Union movement and Dr
Thusing of the German Employers' Federation
who, when replying to a question, said that the
urban guerilla movement in West Germany was
not their greatest problem. Their greatest problem
was unemployment and, in particular, youth
unemployment. West Germany has a vast army of
unemployed young people and this is the group
which is feeding the urban guerilla movement.
There are approximately 15 million unemployed
people between the ages of 15 and 25 in the EEC
countries, and there are no prospects of their
getting jobs. Many of these people are highly
educated.

So when we talk about unemployment-the
debate tonight has not been the best, and I
include myself in that-we are talking about a
world problem, and we are talking about the
failure of the capitalist system to deal effectively
with the situation.

I suppose one could say we are dealing with a
situation-I will use the term againi-of
civilisation being at the crossroads in the
technological revolution and unless people buckle
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down and put their shoulders to the wheel and
stop trying to turn back the clock and doing the
sorts of things which are done in this Budget, we
will never solve this problem, and the terrible
economic and social consequences which will flow
from this will be felt by generations to come.

I turn now to unemployment. The steady
growth in unemployment in this State over the
past four years is a tragedy. I point out to
members that these figures can easily be verified.
In March, 1974--only four years ago-there
were 7 527 Western Australians out of work.
However, there were 5 500 unfilled vacancies,
therefore the ratio of unemployed to unfilled
vacancies was nearly one unfilled vacancy for
every unemployed person. 'In the building industry
there were 219 vacancies, and only 145
unemployed. Members will see that I am trying to
be reasonably fair.

By June 1976-27 months after this
Government had been in powr-the number of
unemployed had risen from 7 527 to 21 103. The
position with unfilled vacancies in relation to the
number of unemployed had deteriorated from a
one to one situation to a position where for every
job vacancy there were 13 Western Australians
looking for work. A year later, in June, 1977, the
number of unemployed in WA bad grown to
25 573. For every unfilled vacancy there were
nearly IS Western Australians looking for work.

The latest figures available for July of this year
show that there are now 35 669 unemployed. That
means that for every job vacancy there are 28
Western Australians looking for a job and the
trend is upward. The July figures show an
increase of an extra I 226 Western
Australians who became unemployed within that
month.

The Federal Budget condemns Western
Australians to having 50 000 unemployed. The
Federal Treasurer has tacitly admitted that
unemployment will increase somewhat during the
year.

Let us turn now to the rural situation, because
there are other people besides farmers who live in
rural areas; Mr Gayfer is one of the first people to
recognise this. For a Government which pretends
to take an active interest in the affairs of rural
cntres, let us look at how it has idly stood by and
watched unemployed youths join the dole queues
in major rural centres.

The Hon. H. W. Gayfer: What are you quoting
From ?

TIhe Hon. D. K. DANS: From my own research
fikures. The htrinourable member can check them
out. I have been accused of quoting from

newspapers. Perhaps I should take my shoe off
and quote from the sole of my shoe!

Let us look at Bunbury, where on the figures
for June this year there were 1 163 unemployed
and the ratio of unemployed to job vacancies was
nearly 20 to one. This would interest Mr
Macl~innon. I am sure he knows the figures are
correct.

Let us look at Geraldtion, where there are 1 262
people unemployed, and the ratio is the same. Or
Port Hedland, where there are 1 810 people
unemployed and only 44 job vacancies. For every
job available in Port I-edland there are over 41
applicants. I do not intend to go on and get into
the political arena in regard to this matter.

The Hon. H.U W. Gayfer: I compliment your
secretary; she is a wonderful research officer.

The Hon. G. C. MacKinnon: This all came out
of last night's Budget.

The Hon. D. K. DANS: I admit I was not in
my office all day today, by any stretch of the
imagination. I was up here early this morning to
attend a meeting, and I was at another meeting
which lasted until 12.30 p.m. I made a comment
earlier chat Parliament should sit on Saturdays
and Sundays so that we could have the luxury of
conducting some real research into this Budget.

This is no laughing matter; it is deadly serious.
The problem is not going to go away. We have an
army of unemployed on our hands. Despite what
members have said about the Whitlamn
Government, the problem of unemployment
emerged firstly from the McMahon Government
and later during the term of the Whitlam
Governmen t. Now, i t is the resulit of pol ic ies bei ng
implemented by the Fraser Government and it is
part of a world-wide phenomenon.

I have no hesitation in repeating that the
capitalist economic system is failing the world.
Unless some action is taken-not State by State,
as our Premier so stupidly suggested, and not by
the States acting in concert with the Federal
Government, but by Governments all over the
world trying to solve this problem-this problem
will continue to grow and to worsen.

Members may think this to be a stupid
suggestion, but I read recently of an idea by an
eminent Swedish economist to solve the world's
unemployment problems. I will not read it; I
suggest members read it for themselves. He
suggested that when each of us is born he should
be cred ited a s a right w ith 10 yea rs' work. ThatI is
the way it is going to be in the future. If we want
to keep our democratic way of life, this is the type
of scheme we may have to consider. Each of us
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will be given a token entitling us to the luxury of
10 years' work.

I heard a union official from the United
Kingdom (Clive Jenkins) saying in Adelaide
recently that we did not know just how far
technology had gone. He said that, while he was
talking in the auditorium in Adelaide, there were
typewriters in existence in Britain-not on the
drawing board, but in existence-which were
capable of picking up the vibrations of his voice
and automatically typing them onto a sheet of
paper so that when he stepped down from the
rostrum all he had to do was sign the paper. The
fellow who followed him, Sir Edward Neill,
Secretary of the British Employers' Federation,
did not argue with him.

The Hon. J. C. Tozer: What a lot of waffle you
would have in your letters!

The Hon. D. K. DANS: True, but not as much
as Mr Tozer. That is the kind of interjection one
comes to expect from the Liberal Party, and
indicates the lack of seriousness with which some
members opposite view this very humane problem
of unemployment and all the social stigmas whtich
arise from unemployment.

Of course inflation is a problem; it is not only
the unemployment problem which confronts us. I
say once again that unemployment is like a
motorcar accident; no-one ever sees himself as
being in an accident; he is always reading about
accidents, but he never thinks he will be involved
in one.

The same applies with unemployment. The
person in a job never thinks he will be the fellow
who is unemployed, and then suddenly he is, and
he finds himself alongside the person he thought
was going to be unemployed, and they are both
horrified.

Perhaps I was a little harsh in my reply to Mr
Tozer; I do not really think he is that kind of
person.

We must look for solutions, not just talk. The
solutions put forward by the Fraser Government
are the wrong solutions, and they will be proved
to be so. The Fraser Government has been there
since 1975 and it is now 1978 and the position is
still worsening. It is true that in some parts of the
world it is improving, but if we look at the figures
next month we will probably find they have
worsened again. There are predictions of
problems besetting the United Kingdom next
year; problems are being experienced in the
United States of America and in West Germany.
Volvo workers in Belgium are to have their plant
closed down, and they think the Swedish plant
should be closed. This is the dilemma in which

Governments and people all over the world ind
themselves.

Mr Hetherington said tonight that we should
be looking at people, and the motivation to work.
I quote another person who recently said in an
open forum that the day is not far distant when it
will be a luxury and a privilege to work. That was
not disputed by the managing director of
Australia's second largest company.

The Hon. H. W. Gayfer: The Ford Company
has just said that this Budget will mean an
additional 15 000 jobs in its factory alone.

The Hon. D. K. pANS: I have heard the story
that if the sky were not well propped, it would
fall. If we take 10000 people from the 450 000
unemployed that Sir William McMahon
promised, we are still left with 440 000
unemployed. I hope Ford's is right.

After listening to the Leader of the House and
other speakers tonight, I am convinced that this
question of unemployment and inflation is just too
great for them to grasp; they just do not know the
social consequences which will inevitably flow
from these problems.

.Mr President, I do not see any point in putting
this motion to the vote. Therefore I seek leave of
the House to withdraw the motion.

Motion, by leave, withdrawn.

BILLS (3): RECEIPT AND FIRST
READING

I . Plant Diseases Act Amendment Bill.
2. Wheat Marketing Act Amendment and

Continuance Bill.
3. Acts Amendment (Constitution) Bill.

Bills received from the Assembly; and,
on motions by the Hon. G. C.
MacKinnon (Leader of the House),
read a first time.

House adjourned at 11. 13 p.m.

QUESTIONS ON NOTICE
WATER SUPPLIES

Mundarinj to Gold fields
202. The Hon. R. H. C. STUBBS, to the

Attorney General representing the Minister
for Works:

With reference to water supplied from
Mundaring Weir to the Goldfields and
towns en route-

()How often in each year is the water
sampled and tested?

(2) Where are the sampling points?
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(3) Will the Minister give results of the
sampling-
(a) (or the two previous years; and
(b) from the years of ample

rainfall;
at the Mundaring catchment area?

The Hon. G.C. MacKinnon (for the H-on. 1.
G. MEDCALF) replied:

(1) Samples for salinity are taken on a
weekly basis from the off-take
tower at Mundaring Weir and the
suction pipe of the Mundaring "A"
Pumping Station.

(2) Answered by (1).
(3) (a) The results of salinity sampling

from the suction pipe at
Mundaring "A" Pumping
Station since August, 1976 are
attached as Table 1.
I will table these at the
appropriate time.

(b) 1964 was a year of ample
rainfall and the results of tests
from the same sampling point
are attached as Table 2.

TABLE )
T.D.S.

in Mg per
Date itre

4//76 .............3870
H5/1/76............. 370
17/8/76...... ..... 380
7S/9/76 ............3810
314/9/76......380
27/9/76 ............ 380
30/9/76............. 390
5/10/76 ............ 380

13/10/76 ........... 390

1 9/10/76 ........... 400
27/10/76 ........ 400
2I(11 /76........... 39
9 1i76 ......... 39

11 17 -........ 410
25/11/76 ........... 390

30/ 1/76 -. 390
70/2/76 ............ 410
15)12176 ........... 390

12 1 2C6400
1 2 1/ ..... 430

19/1/771............ 420
26/1/77............. 440
2/2/ 7......420
8/2/77 .............. 440
15/2/77............. 430
22/2/77............. 450

7/3 71............. 450
8/3/77 .............. 450
15/j/77 ...... ...... 440
22/3/77............. 440
29/3/7............ 440
5(,4/77 .............. 450
/ 4/7...........460

27/4/77 ............ 460
181178 ........... 470
25/1178 ........... 480
2/2/78........480
8/2/76.-..........490
16/2/78.......490
2 2/2/78........... 490
2/3/78 .............. 490
9/3/78-............. 490
15/3/78 ........... 480
22/3/793........... 490
29/3/f.......480

Date
4/5/77.
11/5/77.........
25/5/77.

8/6/77.......
15/6/77.........
22(6/77.........

13/7177.........
20/7/77.
27/7/77 .......
3/s/77..........
10181(7....... .

22/s/77.
31/8/77.........

719/77........
23/9/77.
23/9/77.........

5191077.........
26/10/77........
1/911/77....

26110/77.--
2/11/77.........

29/11/77.

7112178 ......

9/3/78..........
11/1/78.....

6/5178 ........
25/5/79.
1/6178 .......
8/6/79..........
1516/78.
2216/78.
29/6/78........
6/7/78.
13/7/18.

T.D.S.
in nrig per

Hite
460
460
460
460
460
460
450
460
450
470
460
460
450
460
450
430
430
430
420
430
.430
420
410
420
430
440
430
440
450
460
450
460
470
470
470
4901
510
490
490
510
510
500
Soo
30D
490
480
470

Date
614/78.
12/4/78.........
7.
0
/
4
f78.........

27/4/73.

Date
6/1/64-.....
13/1/64 ......
20/1/641........
29/1/64.........
3t2/64 .........
10/2/64 ........
12/64.........

24/2164 .....
)3364..........
9/3/64.......
16/3/64.........
6/4/64..........
13/4/64.........
2014/64..
27/4/64.
4/S/64 .......
11/5164.........
18/ 5/64.........
23/5164.........
2/6/64 ......
3/6/64..........
15/6/64.........
22/6/64.........
2916/64- ......
6/7/64..........

T.D-S.
in mig per

litre
490
480
Soo
Soo

Date
20/7/78-.....
27/7/78 .......
3/8/78.

TABLE 2

TODS.
in mg3 per

litre
250
180
180
180
170
ISO
1S0
170
1.70
170
180
170
170
]so
80O
110
180
170
Igo
180
10

170
170
170
170

CONSERVATION

Date
13/7/64.........
20/7/64.........
27Y7/64.........
3/8/64 .........
10/3/64.........
17)8/64.....
Z418/6-4.........
31/$/64.........
719/64.
14/9/64.........
21/9164.
28/9/64.
5/10/64.........
12/10/64........
19/10/64 ....
26/10/64........
9/11/64.........
17/11/64......
23/11/64........
30/11/64........
7/12/64.........
14/12/64........
21/12/64........
29/12/64.

AND

T.D.S.
in nit per

lire
440
420
390

T.D.
in ntg PCr

litre:
180
150
150
130
130
130
130
130
140
140
130
130
130
130
ISO
M5

170
160
170
170
230
170
220
ISO

THE
ENVIRONMENT
System 6 Report

203. The Hon. R. F. CLAUGHTON, to the
Minister for Conservation and the
Environment:

When is it expected that the
Environmental Protection Authority
study on System 6 will be made public?

The Hon. G. C. MacKINNON replied:
The honourable member is referred to
question 949 in the Legislative Assembly
on the 3rd August, 1978 appearing on
page 2029 of Hansard.

TRAFFIC

Motor Vehicle and Drivers' Licence Fees:
Increase

204. The Hon. D. K. DANS, to the Minister for
Transport:
(1) Can the Minister advise whether the

Government has considered increases in
motor vehicle licence fees or motor
drivers licence fees?

(2) If so, can he advise whether the
Government intends to increase these
fees in the current financial year?
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The Hon. D. J. WORDSWORTH replied:
1 invite the honiourable member's
attention to the answer given in another
place to question 1189 by the
honourable Premier and which answer
reads-

"I do not anticipate such an increase,
but the honourable member would
understand that at this critical stage
of finalising the 1978/79 budget, it is
not practicable nor desirable to
express a final view."

205. This question was postponed.

CULTURAL AFFAIRS

Library Board of Western Australia

206. The Hon. R, THOMPSON, to the Minister
for Transport representing the Minister for
Cultural Affairs:

Is it the intention of the Library Board
of Western Australia to reduce the stock
of books being made available to the
City of Fremantle Library and other
similar libraries?

The Hon. D. J. WORDSWORTH replied:
No.

RAILWAY STATION

Welshpool: Closure and Staff

207. The Hon. F. E. McKENZIE, to the Minister
for Transport:
(1) Is Westrail to withdraw all staff from

Welshpool station on the 1st October,
1978?

(2) Will the Minister justify the closure of
this station if it is to be effected?

-the Hon. D. J. WORDSWORTH replied:
(1)
(2)

Yes.
With the installation of automatic
signalling on the Armadale line it is no
longer necessary to man Welshpool for
train working purposes and the small
amount of accounting work previously
done at this station is now dealt with at
Kewdale.

There are, therefore, no reasons for
retaining the staff at Welshpool. Station.

TRANSPORT

Airports: All-weather

208. The Hon. D. K. DANS, to the Minister for
Transport:

What steps does the Government intend
to take to increase the numbers of all-
weather aerodromes throughout
Western Australia?

The Hon. D. J1. WORDSWORTH replied:

I understand that the honourable
member's inquiry relates to all the
facilities which go to increase the
serviceability of an aerodrome during
bad weather such as drainage, surface
improvement, lights, radio navigation
aids, etc.
The action being taken by the
Government varies with the ownership
of the aerodrome.
In respect to Commonwealth-owned
aerodromes we can do little but continue
to urge the Commonwealth to embark
on upgrading programmes where
necessary. The current Commonwealth
programme includes new radio aids at
Perth Airport and Karratha and
Kalgoorlie.
Privately owned aerodromes are the
responsibility of the owners and many
are engaged in upgrading programmes.
Recent initiatives by private owners
include radio aids at Warburton Range,
Leinsier and Telfer.
The third category of aerodromes are
those owned by local authorities. The
Government assists local authorities who
wish to upgrade their aerodrome with
gr0ants which can be used to drain,
gravel or seal the aerodrome or provide
simple terminal facilities or radio aids.
During the last two financial years,
grants were made for improvements to
aerodromes at Balgo, Yalgoo, Merredin,
Kalbarri, Laverton, Leonora, Dongara
and Bunbury.
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TRAFFIC

Pedestrian Crossing: Scarborough Beach Road

209. The H-on. R. F. CLAUGHTON, to the
Minister for Transport:
(1) Has a decision been made to instal a

pelican crossing in Scarborough Beach
Road between Westview Street and
Gildereliffe Street. Doubleview?

(2) If so, when is it expected that the
crossing will be installed?

(3) If the answer to (1) is "No", what other
action is to be taken to increase the
safety of pedestrians in this section of
Scarborough Beach Road?

The Hon. D. J. WORDSWORTH replied:

(1)
(2)
(3)

No.
Answered by (I).
The matter is under consideration.

RAILWAYS

Parcels Depots
210. The H-on. F. E. McKENZIE, to the Minister

for Transport:
(1) In view of delays being experienced,

particularly at peak times, by customers
desiring to receive or deliver less than
wagon loads of goods and parcels at
Kewdale Freight Terminal, will the
Minister re-open Welshpool as a rceival
and delivery depot for this traffic to
ovecome the problem?

(2) If not, why not?
The Hon. D. J. WORDSWORTH replied:
(1) and (2) There is some delay at Kewdale

Freight Terminal at peak times, but this
is not sufficient to justify re-opening
Welshpool as a receival and delivery
depot.

WATER SUPPLIES
State Water Resources Authority

211. The Hon. D. K. DANS, to the Attorney
General representing the Minister for Water
Supplies:
(1) Will the State Government hold an

investigation into the feasibility of
establishing a State Water Resources
Authority?

(2) I fnot, why not?
The Hon. 0. C. MacKinnon (for the Hon. 1.
G. MEDCALF) replied:
(1) The Government is examining the

administration of Water Supplies,
Sewerage, Drainage and Irrigation with
a view to determining if a re-
organisation is necessary.

(2) Answered by (I) above.

H EA LTH

Asbestos and High Risk Industries:
Mecdical Exa minai ons

212. The Hon. R. H. C. STUBBS, to the Minister
for Transport representing the Minister for
Health:
(1) Will the Minister peruse the article on

page 3 of the Daily News of the 14th
August, 1978, where Mr Geoff Smith
challenged him to show-
(a) where and when Public Health

Department carried out surveys of
tradesmen working with asbestos;

(b) copies of circulars, and/or
correspondence sent either to
individual companies or
associations in the higher risk
industries; and

(c) evidence of medical examinationi
and regular inspections?

(2) Will the Minister inform the House
when, where and how often surveys were
carried out?

(3) What circulars and correspondence was
sent out, how often, and to what
industries?

(4) How many medical examinations were
carried out, and what trade and
occupations were involved?

(5) How many inspections were involved,
and how often?

The Hon. 0. J. WORDSWORTH replied:
(I) Yes.
(2) This information is contained in the

annual reports of the Commissioner of
Public Health. The first such report was
in 1959, and was presented to the
Honourable Emil Nulsen, MLA,
Minister for Health, in the report from
the Tuberculosis Control Branch, and
from 1961 onwards in the report from
the Occupational Health Branch; e.g.,
during 1961:
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(a) X-rays were taken of 21 employees
in a factory manufacturing asbestos
lagging for water pipes, one case of
asbestosis was found.

(b) Nine employees manufacturing
asbestos products were examined,
three were suffering from
asbestosis.

(c) Four men packing asbestos fibres in
insulation were examined, none was
suffering from asbestosis.

(3) This information is contained in
voluminous files in the Public Health
Department and it would be time-
consuming and costly to extract all the
information. However, I have for tabling
as appendix I a list of organisations,
persons, etc., to whom advice has been
supplied over the years. Papers on
asbestosis were published by the
department and other Western
Australian doctors from 1962 onwards.
The first newspaper reference to
asbestosis was in Western Australia in
1961 following a question on the
Wittenoom asbestos mine in the
Legislative Assembly. There has been a
great deal of intermittent Press publicity
on the dangers of asbestos since that

date. There is also a great deal of
correspondence, some confidential, and
for example one of the earliest
references is to correspondence between
the Public Health Department and the
Metropolitan Superphosphate and
Chemical Works Industrial Union of
Workers in 1947. The honourable
member is welcome to inspect these Files
at the Public Health Department. I have
for tabling a pamphlet (appendix 11)
prepared by the Public Health
Department entitled "Asbestos and
Health" which is for general distribution
in Western Australia. (Paper No. 2S8).

(4) This information is contained in the
annual reports referred to in (2).

(5) Over 100 premises where asbestos is
manufactured or used have been
inspected and the larger Firms and those
with particular problems associated with
the handling of asbestos are inspected
regularly. Routine inspection is also
carried out by inspectors from the
department of Labour and Industry and
by the Mines Department inspectors,
where appropriate. A list of the firms
and contractors and some detail in
regard to the inspections is available for
inspection by the honourable member.
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